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Abstract

Research Title :  The Impact on Privatization of State—Owned Enterprises:
Pros and Cons
Researchers . Dr. Phadungsak Ratanadecho et al.

Year : 2005

Economic crisis in Thailand during 1997 in conjunction with tremendous changes in
technology and market mechanisms attributed to higher competition both locally and globally to
the extent that many state-owned enterprises (SOEs) experienced operating losses in a row.

It appears that the restructuring of price and service quality is imperative. “Privatization”
of some specific SOEs with a partial or the whole ownership change to the local or foreign
investors was one of the countermeasures. Expected benefits are:

1. Reduction of public debt

2. Increase in foreign investment

3. Productivity improvement.

“Privatization” is not new to policymakers. Since 1982, during Prime Minister Prem
Tinsulanon period, the consecutive three National Economic and Social Development plans were
clearly specific to the privatization, and every later government continued promoting the
privatization policy until the recent year of 1996 after “GATS” agreement was signed by the
government, the policy implementation was commenced.

The privatization under Ministry of Finance was eventually protested by SOEs labor
unions, opposition political parties and most of the media. The anti-privatization campaign
seemed intensely growing to the extent that it affected the government stability.

The key issue claimed against the said policy is the concern about the sale of critical
national assets especially to the foreigners who are prone to cultivate profit from these basic
infrastructure services with monopoly status. Moreover, potential employee layoff is also another

concern.



Both supporting and protesting groups stand firm on their own propositions and continue
confusing the public throughout the country. The discourse cannot be clearly settled and still
circles around the issues of pros and cons of the SOEs privatization.

This research was conducted to obtain a better understanding of privatization philosophy
and to analyze its impact assessment in order to propose the government with suggestions in the

implementation of privatization policy with the optimal benefit to Thai citizen.



