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The main objectives of this thesis were to investigate the impact of foreign currency
derivatives to important financial ratios and firm value using Tobin's Q. Empirical study was
employed. The samples included Thal listed companies, currently using foreign currency
derivatives during 2003 — 2005. Both descriptive statistics and inferential statistics, Wilcoxon
Signed Rank Test and multiple regression analysis were used into the analyze.

As expected at 95% confidence interval, the recognition of derivatives significantly
impact on important financial ratios. In addition, if listed companies which currently used
currency derivatives, their firm value was more likely to be negative. This study also
attémpted to minimize the risk by controlling other factors that could be correlated with firm
value. The results confirmed the previous research. The likelihood of the firm value increases
when the large size and the greater profitability. In the other hand, the likelihood of the firm

value decreases when the companies increased in leverage.





