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The objectives of this research are to evaluate changes in the tertiary economic
activities in the Banglumphu area since 1987 and to analyze the factors that are related to these
changes of which tourism is hypothesized to be the most important. Apart from the secondary
data, primary data were also collected from the random samples of 240 tertiary firms and 178
tourists or non-tourists of any nationality who were in the area during the specified times by
means of the questionnaires which ask these respondents about changes in the numbers of
firms and tertiary activity structure of the area and about the role tourism has played in these

changes.

Data analysis reveals that the numbers of firms have increased in almost all types of
tertiary activities since 1987 but the period from 1998 to the present time is when changes in
the numbers and other tertiary structure have occurred most. Tourism is found to be the most

important factor relating to these changes.





