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There are many countries using ethanol for an alternative energy, especially
Brazil and US. In Thailand, Ethanol is considered as one of the important energy
policy. This study aims to investigate the transmission of volatility factors in the world’s
ethanol markets by using Multivariate GARCH and to be experience with Thailand.
The analysis is separated as 2 sections; divided period (normal energy price and high

energy price) and non-divided period.

The Likehood Ratio test shows that volatility in ethanol markets is different
between normal and high energy price period both Brazil and US. The study
concludes that ethanol price volatility in both countries highly depends on their
volatility in the past and is transmitted from gasoline and raw material price volatility.
The volatility in Brazil effects on that of US through gasoline and raw material price.
Applying the Brazil market pattern to Thailand will induce constant volatility but

change in reference price will surge its volatility.





