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Applying activity-based costing to estimate product costs for pricing decision in job
order business of ceramic dolls as export products start to study and analyze production
activities, specify cost drivers, calculate costs per cost driver rates, identify and calculate
quantity of cost drivers, and allocate costs into the product costs of selected case studies in
a factory.

The result shows that product costs estimation using activity-based costing which
allocating costs using multiple cost drivers will show timely and activity-related product cost
information by which executives can perform pricing decision in time.

Besides, according to activity-based costing dividing activity costs into 4 levels
which consist of product level, batch level, unit level and facility level, estimated product
cost per unit is inversely changed by expected production volume. Executives can use
decreasing estimated product cost per unit when increasing expected production volume or

economies of scale in pricing decision and pricing negotiation.





