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The main objective of this thesis is to examine the quality of earnings before and after public
offerings of listed firms in the Stock Exchange of Thailand. It was hypothesized that the quality of
earnings before public offerings is less than the quality of earnings after public offerings. This is
because previous research found that firms manage earnings, leading to the low quality of earnings
before public offerings presented in financial statements, or to the unreal ongoing earnings from
activities.

The data for this study were obtained from financial statements of listed firms in the Stock
Exchange of Thailand, which had public offerings from 2001 to 2003. Operating cash index, cash
flow adequacy, depreciation/amortization impact ratio, reinvestment ratio, capital investment per
dollar of cash, interest coverage ratio, and cash flow return on assets were used as proxies for the
measure of the quality of earnings. The statistical tools were the test of difference between two
dependent samples for matched pairs by the parametric method (Paired T-test) and the non-
parametric method (Wilcoxon Signed-Rank Test). All statistical tests were done at 0.05 significant
level.

The results indicate that the quality of earnings before public offerings is significantly less
than that after public offerings. This is confirmed by operating cash index, depreciation/amortization
impact ratio, reinvestment ratio, capital investment per dollar of cash, and cash flow return on assets.
However, cash flow adequacy and interest coverage ratio before and after public offerings are not

significantly different.





