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The purpose of this study focuses on the relationship between factors and
choices of accounting methods for leasing. The factors consist of leverage proxied by
long term debt to equity and political cost proxied by total assets and effective tax rate.
The sample includes listed companies in the stock exchange of Thailand in 2005
excluding companies engaging in finance sector and rehabilitated sector. The sample is
selected using purposive sampling. The secondary data are collected via consolidated
financial statement. The final sample of 101 companies consist of 82 firm lease assets
under operating lease and 19 firm lease assets under financial lease. This study used
both descriptive statistics and inferential statistics (Logistic Regression Analysis) to
describe the results and test the relationship between independent variables and

dependent variable.

The empirical indicates a positive relationship between long term debt to equity
and lease accounting choices at the significance level of 0.05.The relationship of total
assets and effective tax rate are not significant at 0.05 level. The three independent
variables are able to describe the relationship with lease accounting choices at 12.7

percent. The predictability test of the model is 81.2 percent





