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After Thairakthai party won the election in 2001. The populist policies that raise the
purchasing power of household were adopted. At the same time, growth rate of mobile phone
expenditure and the number of subscribers rose rapidly. So the purpose of this thesis is to analyze the
effect of populist policy on demand for mobile phones to improve the policy in the future.

The consumption behavior of household is analyzed by Linear Expenditure System (LES) and
Seemingly Unrelated Regression Technique. The study uses household data from the 2002 Household
Socio-economic Survey (SES), and the 2002 regional price data from the Bureau of Trade and
Economic Indices.

Results show that while The Universal Health Coverage (30 baht) which increase the marginal
expenditure for mobile phones especially in Central, other three policies; Village/Urban Fund
(1 million baht), Occupational Rehabilitation Program (the moratorium or decrease the burden
farmer’s debt scheme) and People Bank Program increase the marginal expenditure for mobile phones
in most areas. The importance is the participation in Village/Urban Fund and People Bank Program in
North, the participation in Village/Urban Fund and Occupational Rehabilitation Program in Northeast
and the participation in People Bank Program in Central, that increase marginal expenditure for mobile
phones and decrease marginal expenditure for food, the necessity for living, at the same time. These
results show that effects of the policies don’t conform to the purposes which expect households to
invest in capital goods and develop their occupation.

Effect of each policy in each area is different. So the government must consider about gains
and losses before proceed the policies. Furthermore, the measure to evaluate the policies are very

necessary to lead the result conform to the purpose.





