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The bills is a negotiable instrument, the consideration of the liability of the party in the bills
lies on the signing on it. A person who puts his signature upon a bills is liable thereon according to
the tenor of such bills in the first paragraph of Section 900. The tenor on the bills shall be approved

by law to be written down on the bills and shall be effective in accordance with the law on bills only.

This thesis aims at studying the material alteration of the bills and the problems to be
studied are as follows:

1) The problem where a bills has been materially altered but its validity still remains.
Although the bill is altered, it is negotiable by mean of endorsement. When the bills is in the hands of
a holder, such holder may avail himself of the bill as if it has not been altered, and may enforce
payment of it according to its original tenor since the endorsement is the transfer of bill right to the
holder. The provisions in Section 1007 can be applied to the instrument signed by the issuer with left
blank to be completed by the holder causing the invalid instrument to have a complete effect.

2) The problem of the apparent alteration. Though the assignee apparently accepts that the
bills has some alterations, it is deemed that the assignee is the legal holder and it shall not be
deemed that the assignee dishonestly exercises his right.

3) The problem of alteration in the bill. The study is conducted on both substantial and
general items affecting the right and liability between the debtor and the creditor and the right of the

user of such instrument.

From the study, the researcher considers it is unnecessary to amend the provisions since
the current provisions could be applied to all problems. However, the interpretation of Section 1007
is applicable to the items legally approved for writing, which shall cover the items the issuer assigns
the holder for further addition and the holder, though assigned with the instrument after the apparent

alteration, still remains as the holder.





