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The main objective of this thesis is to study the effectiveness of fundamental analysis
on future stock returns of firms listed in Stock Exchange of Thailand during 2002-2004
excluding banking, finance and securities, insurance, construction and property
development sectors, companies in Market for Alternative Investment (MAI), rehabilitation

companies, and investment management projects.

The fundamental analysis is divided into 2 groups: financial fundamental which
consists of 14 variables and growth fundamental which consists of 3 variables. From these 2
groups of fundamental, financial fundamental score (called F_Score) and growth
fundamental score (called G_Score) are calculated and then assigned to high, medium and
low fundamental score groups. The study tests that firms in high fundamental score group

have more future stock returns than firms in low fundamental score group.

The result, at 95 % confidence interval found, that for financial fundamental, firms in
high financial fundamental score group have more future stock returns than low financial
fundamental score group. However, for growth fundamental, firms in high growth
fundamental score group do not have more future stock returns than the firms in low growth
fundamental score group. The plausible reason is that investors value the financial stability

more than growth during the period of the study.





