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The study investigated the information content of auditor reports towards
cumulative abnormal return. Empirical study was selected in this study. The sample
included the Thai listed companies during the year 2004 to 2005. Both descriptive statistics
(Frequency Proportion Minimum Maximum Mean and Standard Deviation) and inferential

statistics (Multiple Regression) were used to analyze the data.

At the 90% confidential level, thé study pointed out that first time modified audit
reports and clean audit reports had no statistical influence to cumulative abnormal return.
However, auditor reports relating to changes in accounting policy provides statistical
significant to cumulative abnormal return. This study also attempted to minimize the risk by
controlling other factors that could be correlated with cumulative abnormal return. It was
found that (1) net income, (2) cash flows from operating activities and (3) wrongdoings to
regulations were statically significant to cumulative abnormal return. The contribution of this
study pointed out that investors should not ignore auditor reports, the empirical evidence of
this study showed auditor reports reflected to cumulative abnormal return. Investors are
recommended to pay attention to auditor reports together with other information such as net

income, cash flows statements to have better decision making.





