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## 4881185624 : MAJOR INTERNATIONAL RELATIONS

KEY WORD: LAOS/INTERNATIONAL AID / WORLD BANK/ NAMTHEUN 2 7
KHEMPHONE ANOTHAY:  LAOS AND INTERNATIONAL AID: THE ROLE OF THE
WORLD BANK ON THE NAMTHEUN 2 HYDROELECTRIC DAM PROJECT. THESIS
ADVISOR: ASSOC. PROF. CHAIWAT KHAMCHOO, Ph.D. 127. pp.

This thesis aimed to study Lao government’s policy of receiving aid from the World Bank
through a case study of the Namtheun 2 Hydroelectric Dam Project. It explained the impact of the shift in
the world power structure and the economic globalization on Lao government’s attempt to reform its
economic policy by turning to the western countries and the World Bank for economic assistance after the
cold war in order to develop infrastructures of the country. The hypothesis of this thesis is that “Lao
government’s decision to tum to the western countries through the World Bank for economic aid resulted

from the changing of the world power structure and economic globalization™.

The study found that the shift in the world power structure and economic globalization since the
collapse of Soviet Union has significantly affected Laos as small country which had long been dependent
on the Soviet assistance. This new international environment necessitated Lao government to open the
country wider under new thinking policy. By strengthening the relationship with the western countries in
order to seek for cooperation, aid and investment, including technology transfer, especially the World
Bank’s assistance to replace the economic assistances from the socialist countries in order to exploit
untapped rich natural resources such as the building Namtheun 2 Hydroelectric Dam to sell electricity to
its neighborhood country (Thailand), thereby generating foreign exchange and hopefully be coming less

dependent on foreign aid in the future.





