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ABSTRACT

This study aims to analyze “over liquidity problem” E%elthsrit? ai4ncl6 Zredit
Cooperatives in the university group, to sec wheather it is caused by the law or regulation or
Operation of Board of Directors, then we select Kasetsart University Thrift and Credit
Cooperative (KU Co-0p.) and Sninakarintarawirot Thrift and Credit Cooperative (SU Co-op.) to
be the case study.

According to the study, we found that KU co-op and SU co-op meet the “over
liquidity probiem™ that is both co-ops invest their own fund to the external business 68.30% and
65.73%, and invest for internal business 24.04% and 22.67% only.

The case of as excess Liquidity are:

(1) Both co-ops have no limitation of deposit amount;

(2) High interest rate of deposit inspired members to deposit more eg. KU Co-op
gave 3.75% and SU Co-op gave 4.5% of average term deposit during the year 2000 — 2002.

To control the excess liquidity of the cooperatives, the Registrar is recommended
to set the maximum level of member deposit, for instance, the deposit must not exceed 3 times of
share capital plus reserve capital. The deposit level can be set by cooperative regulations as well.

Besides, it is found that the cooperatives interest rates are consistent with market
interest rate, 7.25 for KU and 8.00 for SU during 2000 - 2002

In case of accountant, KU co-op shows detail of a sources of income in its profit
and loss sheet, therefore the profit, return from investment, dividend and reserve allocation etc.
are clearly identified. In contrast, SU co-op does not shows source of income; member and non-
member contributions are not stated clearly as well.

From that result it is recommended that the Registrar should issue regulation and
rule to systemize the accountant and auditing including set up the maximum level of deposit to

limit excess liquidity. The authority of the Registrar is according to the Co-operative ACT B.E. 2542





