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ABSTRACT
TE 163778

The objectives of this study were 1) to compare costs and revenues of VAT
registered and unregistered agricultural cooperatives, and 2) to study the attitudes of agricultural
cooperatives' administrators in Chiang Mai province towards Value Added Tax (VAT). The data
was collected by means of questionnaires from all 35 agricultural cooperatives' officers working
on taxes of 22 VAT registered and 13 unregistered agricultural cooperatives and the cost and
revenue data was obtained from the financial statements of the year 2001 and analyzed by using
the SPSS for Windows. The results were as follows:

Most of the cooperatives provided goods for sale. Some agricultural cooperatives
did not register for VAT because their incomes were not over 1,200,000 baht per year. The VAT
registered cooperatives had higher registered capital, income and production/distribution ;:ost,
administrative expenditures and net profit than the unregistered cooperatives while the registered
cooperatives had registered capital of 5,000,001 - 10,000,000 Baht, capital for used in the
cooperatives of 10,000,001 — 56,000,000 Baht, and income, cost, administrative expenditures and
net profit for all businesses of 1,000,001 — 5,000,000 Baht. The unregistered cooperatives had
registered capital of 100,001 — 500,000 Baht, capital for used in the cooperatives and income
lower than 500,000 Baht, cost of all businesses of 500,000 - 1,000,000 Baht, and administrative
expenditures and net profit for all businesses of lower than 100,000 Baht.

If registered, the costs of the VAT unregistered cooperatives will be higher, from
413,781.31 Baht to 446,760.38 Baht and the revenue will be lower, from 504,108.59 Baht to

471,129.52 Baht. If unregistered, the VAT registered cooperatives will have lower cost, from
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14,392,600 Baht to 13,493,200 Baht and higher revenue, from 12,848,700 Baht to 13,748,100
Baht.

The unregistered cooperatives’ officers working on tax collection had a low level
of knowledge and understanding of VAT laws and regulations than those of the registered
cooperatives. The former’s score for correct answers was 9.70 while that of the latter was 12.60.

The unregistered cooperatives’ officers had positive attitudes towards the VAT
system and the services, suggestions of revenue's officers, while the registered cooperatives’
officers were not sure about that.

The main problem of the unregistered cooperatives' officers was a lack of staff
with a lot of knowledge and understanding of taxes (76.92 percent) and the main problem of the
VAT registered cooperatives’ officers was inadequate public relations and training in taxes (86.36
percent).

To improve VAT collection, the government should collect VAT from either

cooperatives or members, but not both, as they are the same group of people.





