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ABSTRACT
170364

The findings of this study could be summarized in the frame of the objectives and the
interpretation of elaborated facts in the following aspects.

Lamlookka Agricultural Cooperative, Ltd. (LAC) was legally established on February 1%,
C.E. 1974 in Lamlookka District, Pathum Thani Province, under the Cooperative Act, C.E. 1968.

In C.E. 2004, the LAC’s structure consisted of two main bases, i.e., the organization and
the business.

The LAC’s organization comprised of the personnel, the assets and the legal framework.
The personnel included 1,944 cooperative’s members, 15 members of the Board of Directors, 5
inspectors, and 49 working staff. The assets were B 232.87 million while the total liabilities were
B 188.19 million or 80.81% of asset and the total equity was B 44.68 million or 19.19%. The
apparent authority was from the Cooperative Act, C.E. 1999 and the rules was laid down by the
authorities identified in the Act, elected from a resolutions from the general meeting regarding the
rule and regulation of LAC.

Under the Cooperative Act, C.E. 1999 section 62 (6), a cooperative might purchase shares
of any institutions whose business facilitated or promoted the affairs of cooperatives with the
approval of the Registrar of the Cooperatives. So, LAC could be one of the cooperatives that will
be the share holders of the proposed “Jam Jaras Insurance Company, LTD.” which Bank for
Agriculture and Cooperatives (BAAC) and the cooperatives of all types legally established.

The LAC’s value of business in C.E. 2003 — 2004 (two years), on average, was B 331.61

million and consisted of the following categories:
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B million %
Credit business 74.26 22.39
Buying business 124.42 37.52
Selling business 18.14 5.47
Deposits business 114.79 34.62

On all of the members of Board of Directors of LAC opinions, it was found that;

1. The risks of 5 types of rice crop diseases and other natural hazards facing the rice
farming of the LAC’s members should be insured with the proposed insurance company in order
to reduce and to avoid the peril of rice crops (35% on average) of each harvest.

2. LAC was ready to purchase the shares of the proposed insurance company established
by BAAC and other cooperatives and also to take the LAC’s cars, rice mill and all buildings
presently insured with other insurance companies in order to be insured with the proposed
insurance company.

3. LAC was ready to be the agent of the proposed insurance company in rice crops
insurance that the cooperative members will be the insured and the company the insurer.

Based on the LAC’s members’ opinion, they agreed that their rice farming faced with rice
crops diseases and other natural hazards. Therefore, 86 out of 95 of LAC members (90.50%) - the
study’s samples - were willing to insure the risks on their rice crops with the proposed insurance.

It was recommended that:

1. BAAC and all types of Cooperatives should be in a hurry organized and established
the proposed “Jam Jaras Insurance Company, LTD.” (JJIC) in order to serve the demand of the
cooperatives members concerning rice crop insurance.

2. As the key share holder, BAAC should invite the representatives of all of the
cooperatives federations, the Cooperative League of Thailand, and the well - known cooperative

scholars to participate in discussing for establishing JJIC.



