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Financial market performs the essential economic function of channeling funds from
savers to investors. This thesis aims to study the overall savings in the financial market, factors
affecting savings in the money market and capital market and the relationship of savings
among markets. Deposits, market capitalization and bonds are considered in this study by
using quarterly data over 1990 — 2006. Multiple regression analysis was used as a research

tool. This study is separated into 3 periods: 1990 — 2006, 1990 — 1996 and 1997 — 2006.

The results show that some economic factors affect savings in each market differently
both before and after economic crisis of 1997. In addition, the switching of savings in each
market is different in each period. In the first period (1990 — 2006), there is the switching
between deposits and bond market and between stock market and bond market. In the
second period (1990 — 1996), there is the switching between markets. However, in the third
period (1997 - 2006), there is the switching between deposits a‘nd bond markets and between

stock and bond markets.





