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The purpose of this study is to examine the relationship between board of
director composition, audit committee composition and earnings quality. The earnings
quality is measured by operating cash flow index and total accruals. Board of director
and audit committee composition consist of board size, the independence of board,
audit committee size, the independence of audit committee and the accounting or
financial expertise of audit committee.

This study used available data of 522 listed companies in the stock
exchange of Thailand excluding financial industry group and companies under
rehabilitation during the years 2004 to 2005. The data were analyzed by using
multiple regression analysis.

The results indicate that board size and the accounting or financial expertise
of audit committee positively relate to operating cash flow index and negatively relate to
total accruals. However, the independence of board, audit committee size and the
independence of audit committee do not significantly relate to operating cash flow index
and total accruals. These results suggest that board size and the accounting or financial

expertise of audit committee affect the earnings quality.





