CONTENTS

Page

ABSTRACT ..ottt bbb (1)

ACKNOWLEDGEMENT ..ottt 3)

CONTENTS ..ot ne e (5)

LIST OF TABLES ......c.o oottt (8)
CHAPTER

1. INTRODUCTION. .....ooiiiitiirieieienie et 1

1.1 Statement of the Problem...........ccoocooiiinii 1

1.2 Objective Of the STUY ......cccoeiiiiriiie 4

1.3 Scope Of the STUAY .......ccoeiiiiiie s 4

1.4 Limitations of the Study.........cccccevviieiieni e 5

2. LITERATURE REVIEW ......coiiiiiiiiiiieeee e 6

2.1 The Alternative Comparative Advantage Measurements......... 6

2.1.1 Revealed Comparative Advantage, RCA (1965)............. 6

2.1.2 Domestic Resource Cost, DRC (1961 and 1972) ............ 7

2.1.3 Constant Market Shares, CMS (1951) .......cccccvvverinrinnnne. 9

2.1.4 The Michaely Index, MI (1962).........cccccevervninirnnnnnnn. 10

2.1.5 The Comparative Advantage Index, CAIl (1999)............. 11

2.2 The Background of Evidence in International Trade ............... 12

(5)



3. THEORETICAL MODEL.....ccccooiiiiiieiieceisen e
3.1 The Kemp-Jones Model............coviiiiiiiiiieee,

3.2 The Comparative Advantage Index (CAD......c.cccvveviveveiiennnnnn
3.2.1 Production Technology ........ccccceevveieiiieiieie e,

3.2.2 The CAI DeCOMPOSITION .....ccvviieiieieiienieesiceie e

3.2.3 The Interpretation of CAl ........cccooveiiiiiiiiie,

4. METHODOLOGY ..ottt
4.1 The Estimation Method...........ccccooeiiiiniinienie e
4.2 HYPOthesSiS TeSTING.......coveieiiieiieiiesiesieeeeee e
4.3 The CAI Computation’s Method ............ccccoeviviiiiieiece e
4.4 Data DeSCIIPLION ......ccveieeie e

5. EMPIRICAL RESULTS AND DISCUSSION........ccccovvivrerinnnnnn
5.1 Interpretation of the CAl Decomposition ..........cccccevvevveivennnn
5.2 Organization Notations for the Decomposition........................

5.3 Results of the Comparative Advantage IndeX ........cccccocvereennene

5.3.1 Thailand Competitiveness during the period of 1974-94:

BY SECIOT ... i
5.3.2 The Important Features of Comparative Advantage in
Thailand during the period of 1974-1994 ........................

6. CONCLUSION AND LIMITATION ..ccooeiiiieierceeee e
6.1 Summary and ConClUSION .........cccueiieieriieiece e

6.2 Limitations and WeEakNeSSES .........eeeeeeeeee e e eeeeeeeens

APPENDICES. ...
A. THE LIST OF TEN INDUSTRIES AND
ELEVEN COUNTRIES.........cooiiiiii
B. THE KEMP-JONES MODEL .......cccccoiiiiiiiiiiiciicec
C. THE LIST OF INDUSTRY COMBINATION INDEX AND
COUNTRY COMBINATION INDEX ......ccooiiiiiiiiiiiiiiie

(6)

15
15
19
19
23
29

30
30
34
36
38

39

39

40

41

41

50

63

63

65

66

67
68

71



D. ESTIMATION METHOD AND RESULTS .......ccccoviiiiiiiee.
E. THE COMPARATIVE ADVATAGE INDEX RESULTS .......

BIBLIOGRAPHY

(7)



