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ABSTRACT
171300

This research aimd to study the feasibility of crop insurance. The case study examined the
production of sugar cane which was the industrial crop and was meant to support the setting of
Jaemjaras Insurance Company Limited.

The data were collected by means of questionnaires from a sample group of 100 farmer
- members of Kanchanaburi Agricultural Marketing Cooperatives of Bank for Agriculture and
Agricultural Cooperatives’s Clients (AMC) and a group of 16 AMC directors and managers who
were also AMC’s members. The sampling groups were selected by the multi-stage sampling.

The research showed that under the provision of Section 62 (6) of Cooperative Act B.E
2542, Kanchanaburi AMC was authorized to buy some shares of Jaemjaras Insurance Company
Limited proposed by Bank for Agriculture and Agricultural Cooperatives (BAACQ).

Members of Kanchanaburi AMC had some experience in being clients of an insurance
company. They had bought life and fire insurance policy, but they had never bought any crop
insurance, especially for sugar cane. Members of Kanchanaburi Cooperatives agreed with an idea
to set up an insurance concerned with sugar cane plantation for factory: drought, crop diseases,
pests and other perils (such as fire).

Forty-six percent of Kanchaburi AMC members were willing to buy an insurance policy
with Kanchanaburi AMC. Among them, 27 percent recommended that the insurance be

compulsory while 26 percent said that it should be optional. The rest (27 percent) were neutral.
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Moreover, members of Kanchaburi AMC agreed that Kanchanaburi AMC should buy some
shares of an insurance company to be jointly created by BAAC and other cooperatives. Fifty-
three percent of Kanchanaburi Cooperative members said that the government should subsidize
an insurance premium partially while another 27.00 percent thought that members should pay an
insurance premium by themselves. The rest (20 percent) thought that Kanchanaburi AMC should
pay an insurance premium proportionately or subject to the amount of sugar cane supplied by the
members to the factory through the Kanchanaburi AMC.

The resea_rch also found that all directors and managers of Kanchanaburi AMC were of
an opinion that a crop insurance should be compulsory. Among them, 87.5 percent thought that
Kanchanaburi AMC should be the insurer of sugar cane for the factory while 93.75 percent were
ready to hold some shares of an insurance company jointly to be established by BAAC and all
types of cooperatives. The rest (6.25 percent) thought that they were not ready. The majority of
Kanchanaburi Cooperative directors and managers (62.5 percent) were of an opinion that the
government should subsidize an insurance premium partially while 12.5 percent thought that the
members should pay it by themselves; 6.25 percent believed that members should pay the
insurance premium in accordance with the amount of loan while 18.75 chose other choices.

The author suggested that BAAC proposed an initiative of crop insurance for the
consideration of the cabinet because it was possible that Kanchanaburi AMC and other
cooperatives would buy some shares of an upcoming company. Moreover, it should be
compulsory for an assured member to make an accounting of expenditure and revenue so as to

facilitate the damage estimation.



