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Foreign Exchange
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Corporation)
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(Korea's Domestic Commercial Law) uqa‘ﬁ@ﬁﬁi’m‘m
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N Invest Korea, 2008 (Corporate Establishment. 2008. Invest Korea Website:

http://www.investkorea.org/.)
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Wenazitladyauazlautuaindsunalveadiun 1y suas Korea Exchange Bank

UAZBUIANTATBBNLBNANS Notification of Establishment 13
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(Starting a Business in Korea)

STANDARDIZED COMPANY .,

Legal Form: Yuhan Hoesa

City: Seoul

Y o
PUN 1

FTETLINIALRUNNG
A lEane

ARLAUBDUUS

& o

AUN 2
SEAZLIAIANIUNIS
A lEane

ADAUBUUL

& o
AUN 3

STATLIAIAILNUNIG

A ldae

UDLAUDLUUS

mmqaﬂu%ﬁqm? (Check the availability of trade name and
obtain a certificate of name availability)

194

(Y

No trade name that has been registered by another person
shall be registered as a trade name by the same kind of
business, in the same city, metropolitan area, or kun. The
name search can be done through the Supreme Court Web

site (www.iros.qo.kr).

Make seals for promoters and company

194

20,000 224 .

The promoters may use their personal seal and thus there is

no need to make a new one

Notarize articles of incorporation and minutes, and the
certificate of seal

194

KRW80,000 + (Total Capital - KRW 10 million)*0.05% (for
notarizing AOI; not exceeding KRW 1 million), KRW 30,000
(for notarizing a shareholders’ meeting minute), KRW 30,000
(for notarizing a BoD meeting minute)

The following documents must be attached to notarize the



STAZIRIAIUNNG
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SEAZLIRIANUUNNG
A ldae

UBLAUDLUL
& o
AUN 6

STAZLIRIANNUNIS

A lgane

ABLAUDLUL
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articles of incorporation: 3 copies of the articles of
incorporation, the certificate of seal impression, and the

promoters’ residence registration.

\lmitydsunAls (Open a bank account and obtain
certificate of payment for shares on deposit.)

19

10,000-20,000 284 %waqﬁuﬁwum'ﬁmuﬁia:ﬁmms‘

The promoters decide the date by which and the bank(s) to
which they will deposit their share of subscription funds. The

promoters must deposit payment for the full subscription

price of the shares to which they are subscribing.

File the application package for incorporation registered
with the District Government Office; obtain a corporate
registration tax bill.

194

15,000 294

Pay the corporate registration tax
194
1.2% capital registration tax + education tax ( 20% of the

registration tax)+ city railroad bond (0.1% of capital) + KRW

10,000 (e-registration form) or KRW 20,000 (non-e-

registration form) of Supreme Court stamp

The corporate registration tax is 0.4% of capital unless the
corporation is located in a major city, where the registration
tax is higher. For example, in Seoul, the registration tax is
1.2% of capital, and the education tax is 20% of the

registration tax. The amount of bond to be purchased is



FTUTLIRIANUUNNG

A ldang
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0.1% of capital.

The company's incorporation is registered with the

Commercial Registry Office in the Seoul District Court.

Obtain certificate of seal impression of corporation.

1-2 days, depending on complexity of dr:afting and

availability of notary

d'\ﬁﬁmﬁuugn?fm'l’ﬁu%uﬁ 6 uan (fees included in

procedure 6)

- The company's incorporation is registered
with the Commercial Registry Office in the
Seoul District Court. Documents to be filed
include the application form; the articles of
incorporation; the application for shares; the
record of examinations by directors, auditors,
and inspectors, together with related
documents; the minutes of inaugural general
meetings and the minutes of board of director
meetings on the appointment of directors; the
inspector reports, confirming completion of
in-kind investments; and documents
confirming custody of paid-in capital.
- The inspector's report can be substituted by

a notary public's report if any incorporation
particulars are abnormal—for example, if
promoters receive any special benefits, the
report would include the promoters’ names
and compensation levels and the company’s

share of incorporation expenses.
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Register with the District Tax office for a business certificate

within 20 days of commencement of business and get a tax

identification number under the Value Added Tax Act

7-14 3u

gl

To register for a business certificate, the \
company must complete registration forms
for VAT and corporate income tax. The
following documents must be submitted in
person to the Tax Office: the certificate of
incorporation; the articles of incorporation;
the promoter’'s names, addresses, and share
portions; a detailed list of property and
assets; the office space lease agreement (if
any); the company’s registered seal of the
company; the certificate of payment for
shares on deposit in a bank; the list of
directors; the list of shareholders, and so
forth.

This process generally takes 14 days for
manufacturers because the authorities must
verify that the company is actually engaged
in that business, but it generally takes less

time for distributors.

Register electronically for Public Health Insurance Program,

National Pension Fund, and Employment Insurance and

Industrial Accident Compensation Insurance

194

ais

Company founder fills out an electronic form, which gets
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112

forwarded to the respective agencies. The registration is
obligatory for firms with 1 or more employees. A certificate
of authenticity must be obtained, using the company’s tax

identification, to file via the Internet.

Submit the rules of employment to the local labor office of

Labor Minister

STAZLIAIAILUUNIG 194

A ldane

ABAUDLUL

Taifl
The rules are submitted along with proof of accident

insurance. The procedure is required for companies hiring

10 or more employees.

A Doing Business Data, 2009
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Dayasuasmidisdniuingsnssudiumnatszing (Foreign
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The Korea Chamber of

Commerce and Industry

Jung-gu, Seoul, 100-743

Republic of Korea

45 4ga Namdaemunro, 82-2-6050-3114

¢ » o o % a ' a v
BIANT NUILNU UATANUUFAN ) MNBITRIUNTAARARETNALULNIUALA

http://english.korcham.net/

Ministry for Food,
Agriculture, Forestry and

Fisheries

Government Complex
Gwacheon, Jungang-
dong, Gwacheon,
Gyeonggi-do Republic

of Korea

82-2-2110-4000

http://english.mifaff.go.kr/main.tdf

Ministry of Commerce,

Industry and Energy

Ministry of Knowledge
Economy, 1
Gwanmunro, Gwacheon-
si, Gyeonggi-do 427-
723, Republic of Korea

82-2-1577-0900

https://www.mocie.go.kr/

Ministry of Foreign
Affairs and Trade

37 Sejongno (Doryeom-
dong), Jongno-gu, Seoul
110-787, Republic of

Korea

82-2-2100-2114

http://mww.mofat.go.kr/main/index.jsp

Ministry of Labor

427-718 Ministry of
Labor, Government
Complex Il, Jungang-
dong1, Gwacheon-si,
Gyeonggi-do, Republic

of Korea

82-2-2110-7436

http://www.molab.go.kr/
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SE¥a et

Korea Food Research

516 Baekhyun-dong,

s

82-3-1780-9114 | http://www.kfri.re kr/newekfri/
Institute Bundang-ku, Sungnam-
si, Gyeonggi-do, 463-

746, Republic of Korea

National Fisheries 192-7 Joongsan-dong, 82-3-1976-1057 | http://www.nfpqis.go.kr/foreign/eng/in
Product Quality ILsandong-gu, Gyunggi- spection/ins 02.htm|

Inspection service do 410-315, Republic of

Korea
Korea Trade-Investment | 300-9, Yomgok-dong, 82-2-3460-7114 | http:/english.kotra.or.kr/wps/portal/dk
Promotion Agency Seocho-gu, Seoul 137- en

749, Republic of Korea

N nsunsAsnalsTnA neEnsawadite
Department of Primary Industry
Doing Business 2009
Food Information Korea
Korea Chamber of Commerce and Industry

United States Department of Agricultural
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and Procedures)
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NNMINMATAAEATINE adjustment tariff asluyniania

v v

WIANANIIY FBaiIUNNIAIAGELAIN KFDA tihmadaagidaniiindnfesas 50

amrdFagy 217 uzuil seailiesa emsnalugunn hduaneg Auainfia s

E 4

wisgul uillsznauaimng vas plasriunsnsaseunudeiiuumnnsguasutley as
ANANY BUA1 GMO wazn1staaainann KFDA nawind

il i uasdiinnsatind festinunismsaagatiann Korea Electronics Testing
Institution

euazindasinud siesilluaymindranaunaudArenininauasderiiunis
AIIAAUAIN KFDA sauvissiasiiienansiusasnisadnuazaimiraanlssmalnauasianans

) ¥

furpnnasgmANAAINNIENTNAIa1TNgIedlng dmiudeyaifnfusrunduneunisdanis
N334 (import management system) amsniag il website 1R85 udaE@TunnsAn
Lm:m?ﬂmum’mﬁlﬁ (Korea Trade Investment Promotion Agency KOTRA) ‘71

http://www.kotra.or.kr/eng

wuE9UTTNg Ineludssinaininale

ADUBNDATINIYNA 1 NFIVTR (NTINTWNTHNLTTNA http:/Awww.mia.goth )

653-7,Hannam-dong, Yongsan-ku,Seoul
Tel : (822) 7953098, 7950095 Fax : (822) 7983448

E-mail:rteseoul@kornet.net

thaisel@mfa.go.th

Website : http://www.thaiembassy.or.kr

dninaugdaanadianms (nsznsaanssinadsung hitp/www.mia.go.th )

205-56 , Itaewon-dong , Youngsan-ku , Seoul 140-120
Tel : (822) 798-7581 Fax : (822) 793-0788
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E-mail : thiwa18@hotmail.com

Defence Attahhe W.8.ANA ANARTE LAY 4.4.9. YTy Audmiun
Aninnudaaiunisailusialszng w ngaldas (nsznsanissaszna

http://www.mfa.qo.th )

Yoosung Building , 3" Floor 738-20 Hannam-dong , Yongsan-ku , Seoul 140-210
Tel :.K22932 THRK FAX: (822) 795-2998

E-mail : thaicseoul@depthai.go.th

Minister AN Counsellor ~ wiaeAsne unna

ANUNMUUTINU (NTENTNNIANUSLNA hitp://www.mfa.go.th )

3 Floor , Seoul Design Works Building , 683-133 , Hannam-song , Yongsan-gu , Seoul
140-892

Tel : (822) 794-0323 , 794-5222 , 794-7221 FAX: (822) 794-7222

E-mail : korea@mol.go.th

'
¢ o A

Minister-Counselor UNLENIAN B0 19811
glRAILEN 1A WHAE TR ANUMFNA

s . d J
Aunnumsnaaneadssmalng (mnn.) (NTensenisanelseing

http://www.mfa.go.th )

#1205 , 12 Floor , Daeyungak Center Tower , 25-51 Ka , Chungmu-Ro , Chungku ,
Seoul 100-706
Tel : (822) 799-5417-8 , 771-9650 FAX: (822) 779-5419

E-mail : info@satsel.or.kr , Directors E-mail : sasiiapha.suk@tat.or.th

AUIEINT waladnend dasnsagl

e el

FNHINTUNULBIUILNIT WA ananes

IEUANULBNEATINTYA W NPTTA LIEIEU 2546 suwits

http://www.customs.go.kr/eng

http://www.mfa.go.th/web/showNews.php?newsid=3652&Qsearch=forei
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MANUIN 4
sluuunisAlanvasnmdlasansatiulstiansing g Tanail
1. AFLANELAT (Discount Stores)
ﬁﬁmﬁﬁﬂ"zy-?;muaﬁifam?ﬁm%u'lqLﬁﬂﬂ%ﬂauﬁ’wmmoLn'm‘é"lﬁ’uri ANNATAN LAY
'Amwunrﬂa'au'lumﬂaﬂn'nfaﬁum -nammti'_lummnawwueucﬂmmm? AdLANdalns (Discount
Store) T4 uBNAING AANNINTBIEIT Anmwasades LLavaumwuﬂmmwmsm']mm
neapatlutiadasananadnsae
aadalnidounnaziisuandudmarinarsuinndguilefnfinauuuinin
(Western style Supermarket) %umqauﬁwmmlmy'ﬂmuﬁcg-nouiﬁ@,nﬁq‘la’w’tﬁﬂn’%@auﬁqﬁ
VAINUAE vaghiFReniiundudmiuaudaiiaiaa iy
2. AWSMUUNALAS (Department Stores)
anmanialafhunvauhdudlssomdernuassieamis Tngaw Swialad
AAtylaun Lotte, Shinsegae uax Hyundai
3 'qﬂtﬂ'a‘fm‘fmm (Supermarkets) wazlawlasunsinm (Hypermarkets)
gulafunfinaludszimainawdlsl ldun Haitai , LG Itanwha , Lottle , Kmart uas
Nongshinga yaA1aa1m nsanesituginlasunfinalseun 8% lawasunfing 10% o4
van1eamslugsiaAnlan ratalawlefinfinaarafignitilszannduas 10,000-30,000 e
Fulawlefunfing 18un E-Mart, Lottle Mart , Home Plus (Samsung-Tesco) CREN T
Kim's Club
4. gwuazmn%'a (Convenience Stores)
§'ma:mn%ﬂﬁ;utﬂuﬁj’ﬁnlumw&ﬁﬂﬂ 2531 FaflutaaaaBiasuiidauteiulaiin

o

v v L ¥ v
g GT@LwiﬁuLfJuﬁum@mi’m’mmuimLLa:muou%umndwﬂQﬁu Wt 2544 FFuazmaniae

o

11N 3,700 ¥11 (KCCI, 2003) 3a¥uazaaniend °'mnvy] Tunmalaun Family Mart, LG25,

¥
d

1 } 4 '

Circle K uaz 7 Eleven WATAIANWINATUILFIUNAT AL AN TULA S N U U F un e 99999
(mom and pop)

- "

5. ARIAWULNDY (Traditional Markets)
d” < = = v o » [
AAIANULNEN (FINTIAAIAAA “Wet markets” WAZF1UIN88991 "mom and pop”) il

anuwanduiuaedudnlssimanmshunmalinndeatas 67 (USDA, 2003) atinalsn
mudauuLiinisaanreslalefunfinauazgqlilefnfinafiingy naalunvadaualug

waziluduesanresBuingdinnuaning
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6. aulmasiiin (Interet and Home Shopping)

N1SINENNAN  (Direct Sales) lagurunedumafitn  nsvidyd  wasupnmaen
(Catalogues) lfAuTauazidnanfumumlumsulasugluuunsl4fimlsssriuiediaduns
Wanmelulatinnsdeasdeyalfedisina

flédumefidnlunmaldfsdunnilulan Tnefinstesesinumsdumesiiing
Alszane A$90 million 14l 2000 fiqﬁ?m’ﬁqﬂﬁn-‘i‘iéqﬁm 5 uMs Aa Sumsung Mall, Honsol CS
Club, Yes 24, Interpak Wwaz LG e-shop

Fudnanemnsldidndnmsdumefidaiasaaisan (Fresh Foods) 8113
Uanaasne (Organic Foods) LLﬂ:ﬂ'}W}i‘Lﬁﬂmn’lw (Health or Functional Foods) inng
Ussnduiusuasinaverinmnainsimiinguienas 15 Wil 2002 (Food Information Korea
2003)

Trend of sales and growth rate of retail distribution business (Unit: Trillion won/%)

oo
o

TR 3 ™ A EIPRET IR 20 (A
19/1] 54

Overall 134.5 140.7 146.5 151.6

(1.5) (4.5) (4.2) (3.5)

Department Stores 17.2 16.5 17.2 18.1 18.5
(-3.0) (-4.3) (4.0) (5.6) (2.1)

Large-sized marts 19.7 21w} 23.8 25.7 28.4
(12.1) (10.2) (9.5) (8.3) (10.6)

Home shopping/Internet 12.0 12.4 14.0 15.9 17.2

Convenient stores 8.2 3.5 4.0 4.3 4.7

(23.0) (10.8) (11.4) (7.9) (10.1)
Stores in conventional markets 80.5 80.4 81.7 82.5 82.8

(-4.0) (-0.1) (1.6) (1.0 (0.3)

117: The Korea Chamber of Commerce and Industry, 2007

* (E) ¥ 2550 iflupnilszunuann The Korea Chamber of Commerce and Industry
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dauntisnisnatnardanlulssimaniuala 1 2550

Department
stores, 12.2%

Large-sized
I~ mart, 18.73%
Stores in
conventional
market, 54.62%
Home shopping/
“Internet, 11.35%

Convenient
stores, 3.1%

" The Korea Chamber of Commerce and Industry, 2007

Major Players in Korea’s Retail Market

Discount Stores

Sh%hc i

New Core Co.

Kim's Club
Shinsegae E-mart
Wal-Mart Korea Wal-Mart
Carrefour Korea Carrefour
Samsung-Tesco Home Plus

Department Stores

Lotte

Lotte Department Store

Shinsegae

Shinsegae Department Store

Kumkang Development Co.

Hyundai Department Store

Haitai Stores Co. Ltd

Haitai Supermarket

Supermarkets Hanwha Stores Co. Ltd Hanwha Stores
LG Mart Co. LG Supermarket
Shinsegae E-mart
Lotte Lotte Mart
Hypermarkets .
Samsung-Tesco Home Plus
New Core Co. Kim’s Club
Bokwang Family Mart Co. Family Mart
LG Mart Co. Ltd LG 25
Convenience Stores
Circle K Korea Circle K
Lotte Group 7-Eleven
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e TET 3 Anrdn [TET Y Andm e s o
GEwuwm) | (%) [Ewum) | (%) () 12540 1 2550

iAn 332,172 100 | 617,620 100 86
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Anve 35U (15) 42,930 129 88,126 14,3 105 3 2
anju i 70,591 21.3 86,919 14,1 23 1 3
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auiniida 18,589 5.6 24,778 4.0 33 4 6
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2544 2545 2546 2547 2548 2549
an 7,285 8,268 9,113 10,117 10842 122213
1 Andgauisn 2,117 2,256 2,507 2,565 2,030 2,626
2 Ju 1,426 1,923 2,387 1,970 2,655 2,534
3 DDA 1AL 578 694 711 1,069 1,232 1,522
4 usda 236 285 249 474 325, 28
. 5 | iu 236 254 267 328 326 384
6 LAUIAN 190 199 188 217 437 372
7 STy 153 215 311 280 277 347
8 HrtuauG 116 137 169 285 353 330
9 Huaua 147 156 183 208 227 292
10 vy 256 227 282 309 264 275
11 wWadthud 137 143 178 189 247 273
12 ANSITaIALIING 228 276 289 252 280 265
13 Wiara 88 86 118 163 188 224
14 oA 22 31 67 101 157 196
15 2s1uAln 151 153 79 196 176 176
511'1 1,204 1,233 1,128 1,511 1,668 1,969

vian Global Trade Atlas, January 2008

AN TRINMIUA THANAMN Tunan 1lan

ArAdwioiaIkEInDdIA A B

WA RMA MBI SN R Tasun U 5 s

aradsand sl 2549

1T P e )

WK

=

M BuAu 4-10 LivunSorasnian)

<) 4

%) J

Vi Global Trade Atlas, January 2008

170



wWisuwisudn dunistingha misuadm A
i adsamAl 2550 (u.h.-wa )

wota
Driaaua
MoRtT

IS PaAY

anfsaaitm

wEsumigudns s e 1ua 30 151N T DI MISTR IR TH
A alszmA R o Tuzhall 2546-2550 (u.A.-w.8.)

€0

{2l

mnALvaun
VARl
M ETUAYT

b B3

LN

4.0 -
3.5 +
3.0 4
2.5 1
2.0 -

sagar

2544 254

2546 547 2548 2549 2550

viun Global Trade Atlas, January 2008

ASURING AT NNSTaRNEa 16
Fuunsungu fusudnidyasdige s 10 Sudiuusn

2,500

2,000

1,500

1,000

500

2544 2545 2546 2547 2548

v Global Trade Atlas, January 2008

2549

171



172

ANNUNRINDIS LN TS

= ' & o o al al g
* wuaFT AR nall Tudueiu 3 waaaltin savnndilu uay
W uantudusun 11 vavlan

s uaudsminns 48 anusu
. ﬁowwmﬁumﬁﬁmmiquﬁo%auaz 60-70
» yaFaaNaMU&n WS 50 Wus S uaausgY

» MIliuiansiinaavnsiadoadil 600 wsuaansg/
AU/l

Mmsusgadnananiistudsanaianidlsa

[ ad a & o v a a
sgflsidszannsmAnAudenatlyinainssunmsuslnea s
wasuudasld

AU Tnali eudndaduaiuar mn audaassia e undan
Tusd warauaauasaIms

Ausutwitiaruad dufuannip mwanwaluasainis uaz
Wasuamnsannsnvdsuivnaunniu '

1 v o a a
ansUsedsa aminsudssd anvnswiansudse v Lesas i
ALNLFTIIN

d . = & - [=3 -
amnsinagunw (Functional Foods) warnd afousiinensau i
(Organic Foods) wtnudnmnszuanisialaguamuasiuiineg

Sudnddnuualuaiuanodhatinesimss



173

amiuarvaddssauasarssvaananinsingldinidla

. mptﬂua,ﬂﬂsmahﬁm’lus’numinimm‘sﬂ"’l uanilalinng
Rouwlasngsuiituawvnsasvnanutintlganaunn

o Ui T Rnth&udn fdasn s lgnntas
o dsudusrmulrassuawng uaavnalulatdfnm

o anuuandwTaBuaTan 3atua s A
o agIniuusinua s

» At lunsvihaaiagaunn

I asrinnanis naviagvaanianidla

d . =3 o -
* awnsagun W (Functional Food) nRastausianninwes
auwatl (Organic Food)

. eﬁmmﬂiiﬂ waTEWNIWIDNTUUTEYNUNUTIATU LT AsSusA
VNREAINULARNLSDMTUT TNA

o UsTTARINEEAIN NERUAUDNSUSRTUTRAN LA
=3
YUIGLRARN

o AMINIOULUY OEM wIasuiunds

o FAMISuaTINdaINTURIN LS TR tusE s WA aUNLA
WanunAasauvianns esviuamudiasnsuasiui 1na



=

Juarniduuraua

s DWNIVIER
— v dan damilin vaw
I AT A TN BY
— wa'ldas: dulsse vidou g
— waldudszy: dulsse via
o ] LA ra v ’ o
— Wnas: wialidlsy tminedau wia
— fiandssd: i Twennu
— U in/malil
o winsulsgd awvnswiausudsennu
(A a
— auda/ilunos founilonsau
— 1 A WG Iwsausulsenu

LANZAAINLNIA 6

#NWnane
Asuneen (Partner)
— AsNANERNMSEvaan
— Food Fair
» “Seoul Food & Hotel 2008” 14-17 wanau 2551

» “Busan International Seafood and Fishery Expo 2008”
wadamuu 2551

fAnwnAnsuoulamnesgiuawns (Food Standards and
Regulations)

— http:/fwww kfda.go krfopen_content/english/main/main.php
— htip:/fwww .fa kfda.go.kr ffoodadditivescode .html

AnwmsnsAanmnsuasdstinenudted (General Import and
Inspection Procedures)

a o d o P ar a
5"I§ISIZL5LIEIDC}J°] WNEUaY 17U RSINE ARNNaTWS Tususasann
UL TUVILNE U

— http://www.ams.usda.gov/lsg/arc/bev.htm

174



175

! ‘ U 1 =
O8NS 11"] deIinIva 1&1

Tae
AN LW TR A6 FLIz

THIAIN Il ndy

Tnsmsenfuayuasy 1AL ITINITITOUHIT A

Cheoang)in
MHarmgyeongbuk - do

Hamgysongnsm - 3o

Py s e saginvis e w3
eminuiju
PMamheouny

g we eV TR Ty of A

S yongyaeang
P mrig haes - gz . g
n, B ez v - o
-,?. SwOng - Chuncheo
- KO

= yeomggl e
s - Loy

. N
»-

sHewju

Ehungeheongbuk-doe

earn an ~Cheonoiu
o i O 3 w5 i o 3 W
'Davjeoocns &
.
~Jeoniu Eimagns
Jeoitatuk - de :
By womgnmemgoerr - oo
e L Y T
- MO PO

T lealtergs

SOUTIH SEA




#/.\S» i S0 S
8 doyamsugiiudesdu

< Wgaaig T

% F11E151%7115 AU TS

% SLUDUMTUNATDY dszaillngssuudsrsmngud
o I dsng m.w. 2550) 42.9 FIUFU*

< 1eléd semfread syang

% wamsTosiuaas a (GDP)

¥ a4 . & : 3 AV, : .
¢ QNN T AUDIURE 2550 dszaiing Ilnistr  of Governiment Administration & House Affairs

HANH N IaT AL

GDP GDF Growth GDPperCap  Consumer Expenditure
A $)
787.6 $16,291

$18,300

$20,300

176



177

Mizmng dn31ms naau

NI daRuan danms 9an dasuanfanu
»
dszms il MM Ao ERIEATA IR L]

48,379,992 . 3.7% 6.33 % 25.45KRW
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Y <

Yaf 13 A 13 WU BT nA A1 MM A

NG yad1 UsD) N NIV BN (V) EIN (%)
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South Korea: An Overview

Total area: 92,480 =q km
— Arable land: 16.58%:
—  Mostly hills and mourtains
Country imports 60 — 70% of agy-food reeds
Populatior: 49,045 million (2007)
- 6.4% of population inveolved in agriculture.
Greater Seoul: 23.8 million (2nd largest in world)
Rapidly aging population
— 0-14 years: 18.3%
- 15-64 years: 72.1%
— B5 years and over: 9.6%
Lows birth rate: 0.394% (2007 egt.)
Ethnically homogeneous (except for about 20,000 Chirese)
Religion: Christian 26%, Buddhist 26%, Conficianist 1%
Econormy
— 12th most powerful econormy in the world; Major economic power in Asia
+ GDP (PPP): $1.18 trillion (2006 est,)
¢ Growth rate: 4,8% (2006 est,)
+ Per capita GDP: $24,200 (2006 est.)
- Sffuent population
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South Korea: Food Market &
Consumer Trends

= Consumers prefer natural, fresh foods

»  Growing demand for health foods and
functional foods

= Convenience goods increasingly popular with
busy lifestyles

= Consumers’buying power is growing

=  Koreans spend about 22.436 of their income on
food purchases and eating out

= Able to enjoy high-quality western-style foods

= For affluent groups and young professionals,
quality and image can outweigh price when
making purchasing decisions.

»  Food safety concerns rising due to recent
food scares (e.g. foot and mouth disease,
avian flu)

= Organic foods - increasingly popular (free of
pesticides and insecticides)

= Focus on healthy foods. E.qg. Trans fats--
trans fats levels on goods must be specified.

= Concern over GMO --labels for foods
containing GMO are required

*  Processing industry rely on imported content
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South Korea: Food Industry (HRI)

HRI sector provides easiest entry into market; requires less packaging and
labeling than retail

Hotels: Hotels, especially four and five star hotels, play a leading role in
distribution of premium, high quality imported food and beverage items
Restaurants:

* more than 500,000 restaurants R

= 909% are Family businesses

*  MNumber of restaurants hawe tripled since1990s

= PRestaurant meals accounted for 46% of a household’s food snd beverage budget

= Consumers arz eating out more frequently duz to busy lifestyles

= Consumers prefer less salt, fat and oil, but more wegetsbles, seafood, soup and hot spices
Instibutional sector

» Institutional Food service sector sales in 2005 were $5.3 billion

*  Growth sector with more organizations seeking cheaper and more efficient ways to provide meals For

employees and studerts
*  50% ofthe market provided by third-party commercial

» Institutionsl Fond service providers contract=d by schoals, hospitals ete,

Food processing sector - produced $49.8 billion in 2004 in Food, Fondstuffs and beverages

*  Processing industry is a major consumer of imported raw materials, inter medizte products and
ingredients

Lno iy of A praitme aad Feed Dulne ] L owiewd a g mrakes
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Imported foods & Suppliers :
Consumer Ready Food Products

Eurcpean countries and Japan for confectioneries and snacks
Australia, New Zealand, and France for meats and dairy products
MNorway, China, Thailand, and Vietnam for fish products

China and Chile for fresh fruits and other produce

dmce B Wall ik Tme 2007 % nilTles s Uenemwsas Optfes Consas s

Challenges
Consurmers lock for quality, taste —but also price sensitive
Consurmers are loyal to naticnal brands; prefer products that have been
adapted to lgcal tastes
Hidh tariffs on imports above quota :
High tariffs designed to protect domestic agricultural sector

Opportunities

Healthy, corwenient food & beverages

Functional and healthy foods
Crganic products
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South Korea’' s Trade Flow : Fishery Products

Korean Imports of Fishery Products from Major Countries (MT, $1000)

Taui s i it & s N U Y SO —

‘ Cbuntry [ -

2008

, 2008 il 2006

| Weight | Value | Weight | Value | Weight | Value
[China | 490,426 | 909,536 | 496,915 | 936,351 | 549,516 | 1,034,192
[Russia | 196,525 | 276,783 | 211,357 | 277,216 | 225,892 | 347,079 |
[Japan [ 104,536 | 180,620 | 81,332 | 173,140 | 108,702 | 224,311
| vietnam 72,382 143,524 74,767 | 163,642 88,054 206,482
USA | 79,283 [ 136,225 67,176 | 152,555 [ 62,530 [ 150,544
Thailand | 34,043 [ 106,521 40,787 | 125,147 | 41,462 [ 144,463
Taiwan 49,246 61,668 49,556 | 63,533 62,672 85,698
Chile - | 42,175 | 43,935 50,325 | 57,076 | 49,738 | 83,513
Others || 212,299 | 402,544 | 183,927 | 434,914 | 188,535 | 493,066
[ Total [ 1,280,915 [ 2,261,356 | 1,256,142 | 2,383,574 | 1,377,101 [ 2,769,348
Source: Statistical Yearbook of Maritime Affairs and Fisheries 2007

** The eight supplying countries shown above accounted for over 82

South Korea’ s Trade Flow : Fishery Products

Korean Imports of Fishery Products from Major Countries (MT, $1000)

Seafood is imported into Korea from about 100 different countries.

Major suppliers of fishery products to Korea include China, Russia, Japan,
vietnam, the United States, Thailand, Taiwan and Chile.

Annual per capita seafood consumption in Korea was 48.1 Kg (2005)
Korean consumers are increasingly turning to seafood as a low-fat,
affordable source of protein and as a healthy alternative to red meat.
Major fishspecies that Koreans consumed are Alaska Pollack, squid,
mackerel, hair tail and yellow corvina.

Over-fishing has severely depleted Korea’s own fishery resources. As a
result, the government has downsized Korea’s fishing fleet and plans to
reduce it even further over the next several years. Demand must be
satisfied by import. ’ _

Seafood family restaurants are getting popular in Korea thanks to
increased income and improved standards of living. Ex: Todaj, Seafood

Ocean, Bono-Bono, Ocean Star and Myscus (seafood family restaurants in
Korea)
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