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This research examines the level of related party disclosure and determines the
relationships between disclosure level and Price to Book Value and Pricé to Earning. The sampling
frame of the study includes equity offeringsl during the years 2001-2005 of the listed companies in
the Stock Exchange of Thailand (SET). A fotal of 1,515 equity offerings with related party data
disclosed in the footnotes of financial statement are empirically examined.

Compliance with TAS No.47, twelve disclosure sub-indexes was developed and a
composite disclosure score was caiculated. Results show the average level of related party
disclosure to be 0.538 (from 1.0} across all industrial sectors. No conclusion can be made as to
whether there is or there is no relationship between the related party disclosure index and Price to
Book Value (P/BV) ratio and Price to Earnings {P/E) r?tio. However, the robustness test on a subset of
the data set found the regression equation of the P/BV has more explanatory power than that of P/E,
with the R? of 40.60% and 8.10% respectively. In addition, the data reveal that the disclosure level of
companies with equity offering more than once a year is not higher than the disclosure level of

companies with equity offering only once a year.





