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ABSTRACT
TE141842

This study of “Economic Costs and Benefits in Implementing the Plant Variety Protection
Act 1999 : Case Studies of a New Improved Variety and an Area-Specific Traditional Variety” has
three objectives. 1) To compare the costs with the benefits received pertaining to the rights over area-
specific traditional species under the Plant Variety Protection Act 1999. 2) To compare the costs with
the benefits pertaining to the rights over new species under the Plant Variety Protection Act 1999. 3)
Toanalyse the effects on enforcement costs under the Plant Variety Protection Act 1999.

In the case of the arca-specific traditional species--the rice variety of Buer Mamae Buer Wa,
as @ variety owned by the community in Huay Hoi village, Tambon Mae Wang, Chiang Mai
province. the costs of registration of the variety involved the costs of meetings, information seeking,
opportunity costs of time away from jobs, time costs in contacting government offices. A similar case

study from Nong Bua village, Tambon Ta Wang Pha, Nan province involved the registration of rights
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to a fabric pattern called Nam Lai. Here, an estimated 8,230 baht and 3 weeks waiting time were
spent in the process of the registration.

As for the costs borne by the government, these included costs of providing resource persons
to educate people in this topic, costs of establishment of regional offices for such registration and
costs of advertisement through the internet.

Costs to be borne by the community for enforcing their rights were estimated. These costs
were those associated with legal actions against violators including legal fees. lawyer fecs, travel
costs to the Court. and costs 1n meetings. Costs of seeking out and monitoring violators. Moreover,
there were costs of conservation of the particular variety. In this case, a rice bank was set up for this
purpose.

In terms of cconomic benefits, the registration of the local variety did not displav clear
cconomic benefits although it would raise the community sense of belonging. participation. and
awareness in the protection of community rights. This is a psychological benefit. For the economy as
a whole. benefits can be in the biodiversity existence value.

In the case of a new species. the case of hybrid com CP-DK 888 of the Charoen Phokaphan
Group was used. The costs of registration of the varicty were estimated. These included meeting
costs, communtication costs, documentation costs, travel costs and time costs. Moreover. costs of
proving it a new variety, cost of research and enforcement costs had to be borne by the company as
well. These latter costs were found in this case to be quite substantial.

A casc of enforcement of a new variety was investigated. This was the case of Piyamada
Jackfruit variety. Two years were spent in court to sue a violator and an estimated 29.850 baht was
spentin this case. There were costs of monitoring, setting up rules for selling and advertisement costs
to declare the ownership of the variety.

For the governmuut, there must be costs of providing personnel to facilitate registration as
well as to provide information on the issue.

In terms of economic benefits, the ownership of the variety would have higher revenue from
reducing loss of market of its maize seed. The benefits were estimated to be worth the costs involved.

For the economy as a whole, there were benefits from promoting research and development in new

varieties, benefits to farmers who can use new high yielding sceds and benefits to animal feed
producers and consumers of animal products, who would benefit from lower costs of inputs and
finally lower product prices as a result of lower maize production costs.

From the two case studies, it was found that the Plant Variety Protection Act 1999, by giving
and protecting rights to varietics can yield greater economic benefits than associated costs.
Nevertheless, the bencfits were seen to be greater and clearer for new varietics than the area-specific

local varieties.



