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ABSTRACT
TE144513

The study of domestic rescurce cost of the ceramic industry in Lampang has
three objectives. Firstly, it aims to describe the structure of the ceramics industry in
Thailand, particularly in Lampang. Secondly, the study aims to describe the Thai
government's policies and practices concerning the ceramics industry. Thirdly, the
study aims to investigate the competitive advantage of the ceramic production for
tableware, souvenirs and decorations. The invesiigatidn is based on the concept of
Domestic Resource Cost (DRC), derived from Policy Analysis Matrix (PAM). The data
were collected from the surveys in 2002.

The Study of Economic industry’s comparative advantage, measured by profit
margin in Lampang disclosed that both the production for tableware and the production
for souvenir and decorations, regardless of the scale of the production, generate both
private and social profits.

The investigation of the domestic resource cost reveals that the production of

tableware shows a lower domestic resource than production of souvenirs and

decorations. When firms are grouped into different sizes, all groups exhibit domestic
resource costs lower than 1. The analysis of cost and benefit transfer revels that
government policies had a negative effect on the producers. The study also includes

sensitivity analysis of between 5 - 30 % from changes in the price of inputs and outputs.



