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The purpose of this research is to study the economic linkages of small-sized leather industry in
Bangkok and vicinity,and other factors via economic activities. These linkage are in forms of forward
linkage and backward linkage. While forward linkage is the economic activies relate to market place,
trading, and transportation ; backward linkage focuses on the economic activities to deal with raw material
source,and production pattern.There are 2 types of raw material in leather product which are tan-
leather,and assembled material and decoration material i.c.lining, button, thread, zipper, wheel2 and steel.
Moreover, in this research, factory distribution pattern, and suppertive factors for proper leather industry
development are also studied.

Questionnaire is used as data collective tool with the enterpreneurs who are the oweners of small-
sized leather-product factories with less than 50 employees. The chosen factories must be granted the
business license from Department of Industrial Work, and focus on producing the following : leather
products of shoes, bag , grove , belt , watchstrap , strap , souvenir and pet toy. Finally, the owners of 78
factories situated in 14 district of Bangkok and 6 districts of vicinity are chosen as the sample group.

The research results show that the small-sized leather-product factories are clusterd together in
the eastern and the southern parts of Bangkok and spread into Samuthprakan Province according to the
long history of factory.’site, and the convenient access to raw-material sources.The entrepreneurs run the
business entirely on éheir own including production, raw-material procurement, and transportidn, Thé
findings of the study also discover the backward linkage between the small-size leather-product factories
and the raw-material sources within Bangkok and vicinity only. For tan—leafher, the linkage is with supplier
both from factory and from retail shop. While, other decorative accessories are bought from retail shop
only. The study also shows that forward linkages are made mostly with the domestic market. The
accessibility of raw-material sources, market, and labor is the crucial supportive facor of small-sized
leather-product industry development. Therefore, to keep the leather-product industry effectively and
sustainably survive, the factories should be located in conformity with all supportive factors in order to

economize the total production cost.





