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The objective of this study is to examine the ability in explaining security prices of
accounting information of financially distressed companies delisted from the Stock
Exchange of Thailand (SET). This study examines the level of relationship between the
accounting information and security prices before entering Rehabco sector or delisting from
the SET. The accounting information variables used are accounting earnings, cash flow from

operations, accruals, and book value of shareholders’ equity.

The study uses simple regression analysis and multiple regression analysis method
and applies Feltham-Ohlson model (1995). This study examines the ability of accounting
information in explaining to security prices by comparing adjusted R, Furthermore, this
study compares the difference in regression coefficients using t-test and tests the ability of

various accounting information in explaining to security prices using Voung (1989).

The result from the annual data indicates that the relationship between accounting
earnings and security prices of financially distressed companies decreases. However, the
relationship between book value of shareholders’ equity and security prices of these
financially distressed companies increases. Furthermore, the comparisons of the ability of
the accounting information in explaining to security prices of financially distressed
companies reveal that the best accounting information that can explain to security prices
are accounting earnings, book value of shareholders’ equity, and component of accounting

earnings (cash flow from operations and accruals), respectively.





