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This empirical research aims to study the relationship between the firm
characteristics, such as ownership structure, independent director portion, age, return on equity,
liquidity ratio and foreign shareholders, and information disclosure level in “Management Discussion
and Analysis” (MD&A) of listed companies in the Stock Exchange of Thailand. Since some variables
may impact the level of disclosure, the variables, such as firm size, capital structure and industry,
were used as control variables. The researcher collected data from Form 56-1 and financial
statements for the year 2005. The sample group consists of 272 listed companies in all sections
excluding companies under rehabilitation section, companies in finance and security section and

the "other" section and analyzed by fundamental statistics and multiple regression analysis.

The results indicate that level of disclosure in the MD&A is moderate. One of the firm
characteristics that is positively associated with the Iev'el of disclosure is foreign shareholding.
It indicates that the firms with high portion of foreign shareholding have high level of disclosure in the
MDG&A to serve a variety of investors’ needs. The firm characteristics that are negatively associated
with the level of disclosure are age and ownership structure. The firms with longer years of operation
have low level of disclosure. It may be because of their high reputation and experiences cause
them to be well-known to the investors. Therefore, they do not have to disclose more information.
In addition, the firms with high concentration ratio of ownership structure of which most of the owners
already get the information internally have low disclosure level. The results for control variables show
that big firms have higher disclosure level than small firms. And the level of disclosure also differs
among industry sections. The highest disclosure level section is the Agriculture and Food section,

which is found significantly different from other industry sections.





