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? Tax evasion typically involves deliberately ignoring a specific part of the
law. For example, those participating in tax evasion may under-report taxable receipts or
claim expenses that are non-deductible or overstated. They might also attempt to evade

taxes by wilfully refusing to comply with legislated reporting requirements.

Tax evasion, unlike tax avoidance, has criminal consequences. Tax evaders
face prosecution in criminal court. <http://www.cra-arc.gc.ca/agency/alert/avoiview-

e.html>
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® “some act by which a person so arranges his affairs that he is liable to pay
less tax than he would have paid but for the arrangement” Cooper, Graeme S, Krever,

Richard E, & Vann, Richard J, Cooper, Krever & Vann's Income Taxation :Commentary &

Materials, 3" edition (Sydney:Australian Tax Practice, 1999), p. 837.
° “every attempt by legal means to reduce tax liability which would otherwise
be incurred, by taking advantage of some provision or lack of provision in the law”, Ibid.
" “an act within the law whereby income, which would otherwise be taxed at

a rate applicable to the taxpayer who but for that act would have derived it, is distributed
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and fully adequate consideration” /bid.
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® Tax avoidance results when actions are taken to minimize tax, while within
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