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“Multinational enterprises”: MNE (Multinational corporation (MNC): Company or
group of companies with business establishment in two or more countries. A
multinational structure may consist of a company established in one country with sales
outlets, production facilities, joint-venture projects, etc., in other countries, or a number
of companies in various countries which are connected by shareholdings in each other.
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“Arm’s Length Principle”: The central principle applied in the context of transfer

pricing. The OECD refers to it as the “international standard that OECD Member
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countries have agreed should be used for determining transfer prices for tax purposes”.
The principle requires associates enterprises to charge the same price, royalties and
other fees in relation to a controlled transaction that would be charged by independent
parties in an uncontrolled transaction in otherwise comparable circumstances. (OECD

Model Article 9, OECD Transfer Pricing Guidelines).
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