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The purpose of this study is to examine the relationship between audit committee
characteristics and earnings management in quarterly financial report of companies listed
in the Stock Exchange of Thailand. Audit committee characteristics consist of the number
of meetings of audit committees, the average tenure of audit committees and the
existence of accounting or financial expertise on the audit committees. The data set is
comprised of quoted companies during 2005 and 2006, excluding financial industry group
and companies under rehabilitation. Empirical study is selected as research methodology.

The result is analyzed by using mulitiple regression analysis at 95% confidence.

The results show that the average tenure of audit committees is negatively related
to quarterly earnings management. The result is consistent with Yang and Krishnan (2005)
which found that the average tenure of audit committees has negative relationship with
quarterly earnings management. However, the number of meetings of audit committees
and the existence of accounting or financial expertise on the audit committees do not
significantly related to quarterly earnings management. These results suggest that the

average tenure of audit committees affect the Quality of Financial Report.





