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The objectives of this study were to investigate the following: 1) socio-economic
characteristics of the farmers; 2) production cost and returns of heat flue-cured tdbacco produétion;
and 3) problems encountered in the production of heat flue-cured tobacco. A set of interview
schedules was used for data collection administered with 162 tobacco growers in Mae taeng
district, Chiang Mai province. Obtained data were analyzed by using the Statistical Package.

Findings showed that almost two-thirds of the respondents were male. The
respondents were 51 years old on average, married, and lower-secondary school graduates. They
had 4 family members on average with family workforce of 3 people. They owned tobacco
plantation area of 8.91 rai, and had an annual income earned from tobacco growing of 153,299.07
baht on average. Besides, they had an average extra annual income earned from over-quota of
tobacco growing of 5,185.02 baht. The respondents also grew rice, fruit trees, and vegetables
with an average annual income of 67,156.59 baht. Most of them used their own capital for
tobacco growing and part of production cost was a loan got from Krung Thai Bank. An average
sum of the loan was 78,125.86 baht. The tobacco plantation area was about 6 kilometers from
their houses and they went there by motorcycle for about 20 times per crop on average. The
respondents contacted agricultural extension for about 8 times per crop on average. They had
attended the activities of the community for about 10 times per year, all of them perceived the
information about tobacco production from tobacco leaf original affiliation station and the Maejo
Tobacco Experiment station. Most of them had never attended training in the past year.

For tobacco plantation of the respondents, it was found that they grew K 326
tobacco varieties. Almost three—fourths did not buy tobacco seedlings for growing. Most of the

respondents bought chemical fertilizer, pesticides, and medicine and disease killers. They spent
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money for the purchase of tobacco production equipment for 5,735.96 baht per production
season. Most of the respondents used chemical (Confidor) for the prevention of pests, Banon for
diseases control, arid almost all of them used chemical fertilizer (13-0-46 and 4-16-24+4 MgO +
0.5 Barax) for tobacco growing.

The respondents had expenses in the activities on the preparation of tobacco
seedling beds for 310.46 baht/rai and tobacco growing activities for 3,781.30 baht on average.
Besides, they spent 3,041.84 baht/rai on the activities of harvesting, heat flue-cured tobacco, and
selling.

Based on results of the study on yields, an average price, and income earned
from tobacco growing, the following were found: 1) an average obtained yields was 990.50
kg/head; 2) an average tobacco price was 76.40 baht/kg; 3) the obtained medium quality tobacco
leaf yields was 789.51 kg/head with an average price of 71.31 baht/kg; 4) the obtained low quality
tobacco leaf yields was 451.49 kg/head with an average price of 55.72 baht. As a whole, the
respondents could earn an income from tobacco growing for 25,156.30 baht/head. Besides, they
could sell over-quota tobacco leaves for 115.75 kg/head with an average price of 44.56 baht.
As a whole, the respondents obtained tobacco yields for 256.14 kg/rai on average.

For production cost, it was found that the respondents had the production cost of
11,052.63 baht/rai; variation cost was 10,499.13 baht/rai and fixed cost was 553.50 baht/ rai.
Variation cost was the expenses on workforce wage, equipment, and materials. Fixed cost was
the expenses on land tax, land rental and land exploitation cost. For returns of tobacco
production, it was found that the respondents could earn 17,721.76 baht/rai and they got a net
returns of 6,669.14 baht/rai.

Based on results of the study the following were problems encountered: 1) high
price of production factors such as fertilizer and chemicals for the prevention of pests and disease
killer; 2) lack of workforce in some periods of time; 3) the low quota allocation of dried tobacco
leaves of tobacco factories; 4) the uncertainty price determination of dried tobacco leaves of the

tobacco factories; and 5) inadequate size of tobacco plantation area.





