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Abstract 2 2 380 8

The present coil spring industry includes a wide range of products and designs to meet
diverse customer specifications. The associated production activities costs also vary
greatly according to the design. The present calculation of indirect costs is partly based
on the weight of the parts, in which the higher weight spring types have the higher cost.
However, the production activities are not really dependant on the spring weight.
Usually there are more production activities for the lower weight springs. Therefore,
this industry research project aims to improve the costing calculation of springs by
applying principles of activities based costing (Activity Based Costing; ABC) to the
indirect costs (Indirect Cost; ID Cost) of the spring products. The ABC cost structure
consists of the cost allocation from resources to activities, and from activities to spring
products. The cost per unit of the spring products is calculated. The ABC is applied to
the following product models; Pig-tail 1 side, Pig-tail 2 side, Parallel taper 1 side, and
Parallel. The indirect costs of these products are 54.04 baht/piece, 61.68 baht/piece,
70.65 baht/piece, and 60.49 baht/piece, respectively. As a result, the products cost per
unit are 163.60 baht/piece, 293.52 baht/piece, 280.46 baht/piece, and 310.54 baht/piece
respectively. The ABC cost is different from the previous method by percentages of
6.44, 20.67, 16.23 and 22.26, respectively. The results reflect the performance of the
management system. The cost of activities can be applied to improve efficiency and
enhance competitiveness in the market price.





