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This study airﬁs to analyze the production function and the production cost, as well as identity
the problems and obstacles in the herbal soap business in one tambon one product project. For
estimating Cobb Douglas’s production function, data was collected by conducting survey from the 33
herbal soap producers; 19 samples for bar soap and 23 samples for liquid soaps. For the case study

of the production cost, 5 samples in Nakhonsrithammarat province were investigated.

The study shows that the groups of samples of the herbal soap producers produce the herbal
soap for their part time job and their main jobs are in the agriculture. The problems and obstacles of

this business are the low quality, lack of knowledge in marketing and less distribution channel.

For the production function of bar soap, the marginal products of capital and labor are
0.00471 and 0.75664 respectively. The productivity of labor is 0.911231 kilogram/hour. In the
production of liquid soap, the marginal products of capital and {abor are 0.01117 and 1.74142

respectively. The productivity of labor is 1.29395 liter/hour.

For the cost analysis of bar soap and liquid, the variable costs of bar soap and liquid soap
are higher than the fixed costs. The main variable costs are chemical, packaging and marketing cost.
Each producer has the different advantages and disadvantages. The advantage factors are large

scale production, cheap raw materials, as well as their experiences in the business.





