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The main objective of this thesis was to investigate the relationship among free
cash flow, audit firm size, managerial ownership and earnings managérﬁent. Thié study
was empirical research. The samples included Thai listed companies which tended to
manage their earnings during 2002 - 2005. Both descriptive statistics (frequency,
percentage, minimum, maximum, mean and standard deviations) and inferential
statistics, multiple regression analysis were employed to analyze the data.

As expected at 95% confidence interval, free cash flow significantly related to
discretionary accrual in negative manners. This study had attempted to minimize the
risk by controlling other factors that could be correlated with earnings management. |t
was found that the relation between discretionary accrual and the controls variables
were consistent with prior studies. Earnings management was more likely to relate to
debt to asset ratios, cash flow from operations, firm size, changes in net income from
operations.  This study indicated that cash flows statements provided information

content of earnings management.





