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The main objective of this thesis is to compare the ability between net income
based on the equity method and the cost method in explaining stocks returns.
The sample consists of Thai listed companies in all industries except those in
Banking, Finance & Securities, Insurance and REHABCO, in the Stock Exchange of
Thailand during 2000-2006. Both descriptive statistics and inferential statistics
(a univariate regression analysis) were use to analyze pooled and annual data.

The results were based on the R statistic.

The results indicate that the net income based on the equity method has more
powerful to explain stock returns than the net income based on the cost method for
both pooled and annual sample. The results still hold for sub-samples of companies
whose differences in net income based on the equity method and the cost method are

greater than 25%, and of SET 100 companies.





