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The objectives of this research are to study the effects of complying with Section 404 of
Sarbanes-Oxiey Act (SOX) and factors related to those effects. This study was survey research which
used the guestionnaire in collecting data from SOX compliance coordinator or other position that is
responsible for compliance with the provision of 165 subsidiaries operating in Thailand of companies

listed in the stock exchange of USA. Sixty-one questionnaires were received and analyzed by using

descriptive statistic, One-Way ANOVA and Chi-Squares test.

The results indicate that twenty-one sample firms (34.4%) hire the external consultant to help in
Section 404 implementation. twenty-one firms (34.4%) use the software for the implememtation. The
average cost of Section 404 implementation is 1.2 million baht. In addition, twenty-five firms (40.98%)

have internal control more effective after Section 404 implementation.

The results of testing the relationship between factors and the effects of complying with
Section 404 indicate that firm’s size is related to software usage. Level of firm's complexity is related to
hiring external consultants. Firm's size is related to implementation costs. In addition, firm’s size, business
type, firm’'s complexity and enterprise risk management usage prior to SOX implementation are related to
the level of more effectiveness of the internal control after Section 404 implementation. The results also
indicate that most common problems found in Section 404 implementation are shortage of person who
has knowledge about SOX and the trouble in collecting too many documents. Most common benefit of

Section 404 implementation is the improvement in internal control effectiveness monitoring process.





