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Abstract

The objective of this research is to propose a forecasting model for
uncertain demand index data of steel. The forecasting model proposed by
Yelland (2010) was modified by adjusting the prior distributions of some
parameters in the model in order that it is suitable for the demand of steel in
Thailand. The algorithms for model fitting were written in OpenBUGS. The
proposed model was compared to a classical exponential smoothing model.
The research found that the forecast errors from the proposed forecasting

model were minimum.

Keyword: Bayesian forecasting method, Demand of steel, Exponential

smoothing forecasting method
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