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The purpose of this study is to examine relationship between the Stock Exchange of
Thailand Index and the Stock Indices of Oceania Stock Markets. Those Oceania Stock indies
incorporated into study were All Ordinary Index of Australia and All Index Exchange of New
Zealand. Both overall relationship and pairwise relationship were analyzed. The cointegration
method, error correction model and Granger causality techniques were employed to examine the
relationship among these variables with 492 daily data during 29" December, 2003 29"
December, 2005.

According to the unit root test, empirical result indicated all variables were non-
stationary and the statistical test at 1% level implyed all data were stationary at 1(1). The
empirical results of long run relationship showed that the SET Index had long run positive
relationship with All Ordinary Index while the SET Index had negative relationship with New
Zealand Exchange All Index. Meanwhile, the short run model showed that the suitable speed of
adjustment was between 0 and -2. However, regarding to pairwise relationship between the SET
Index and All Ordinary Index, and that between SET Index and New Zealand Exchange All
Index, the empirical results indicated that there was no long-run relationship and short-run
adjustment to both pairwise relationships.

Moreover, the Granger causality analysis found that those variables had independent
relationship, meaning that All Ordinary Index was not a cause to SET Index, nor SET Index a
cause to All Ordinary Index, and New Zealand Exchange All Index was not a cause to SET Index,

nor SET Index a cause to New Zealand Exchange All Index.





