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The purpose of this study is to investigate the Relationship Between Energy Securities
Index of the Stock Exchange of Thailand and Foreign Stock Exchange Indexs for period of 431
days starting from February 2005 to December 2006 are used in this study. ’

Firstly, the data are tested for the stationary by employing Augmented Dickey-Fuller unit
root test. After that the cointegration and Error Correction Model (ECM) are utilized for study the
long term relationship and short-term adjustment to the equilibrium, respectively.

In testing for the stationary of data show that all data are non stationary and have order of
integration with an I(1) process. Thus these data are undertaken for cointegration test when
supposing Thai Energy Securieties Index as a dependent variable and Foreign Stock Exchange
Indexs as independent variables, it is found that they have the equilibrium at the long run. The
result of residual’ s coefficients estimation by employing ECM shows that England, USA and
Hong Kong have a short-run adaptation to long-run equilibrium.

The result of testing cointegration when supposing Thai Energy Securieties Index as an
independent variable and Foreign Stock Exchange Indexs reveals that Thai Energy Securieties
Index influences on the indexs of England, USA and Hong Kong. After testing the stationary of
residuals, it is found that the Energy Securieties Index of Thailand between England and USA
have a long term relationship. The result of residual’ s coefficients estimation by ECM reveals
that the Energy Securieties Index of Thailand and England have a short-run adaptation to long

run equilibrium.





