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The objective of this study is to analyze the central fund’s budget allocation in
Thailand employing of the Public Choice Theory. Generally, the central fund's budget was
used for necessary emergency cases which the government did not estimate in the hormal
annual budget. The Central fund’'s budget was set up as a portion in ahnual budget. The
approval and allocation of this budget were different from the normal annual budget
because the legislation body would approve the total amount of this budget without any
indication of projects or details of implementation. During the fiscal year of 1974-2001, the
average proportion of the central fund's budget to the total annual budget was 9.86% but

during the fiscal year of 2002-2006 the figure was raised up to 18.49%

The study found that the central fund’'s budget had been differently spent
depending on related factors such as the power of political parties and leader, socio-
economic and political factors. The most critical change in size and objective of this budget
was in PM Thaksin’s period. This central fund's budget was not used for emergency cases

anymore but it was used as a tool for political achievement.





