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Intending to promote capital market, Public Limited Company Act of B.E. 2535 allows a private limited
company, which desires to mobilize funds from public, to convert or change its status into public limited company
to utilize money for profit. On the other hand, the public limited company which desires to return its status into
private limited company is unable to do so due to no permission by law. As a result, it may obstruct the operation’
of the company as well as not reflect the nature of business organization which has to choose the suitable

structure for the maximum profit.

This thesis aims to study the advantages and disadvantages of application of conversion of public
limited company into private limited company in Thailand. It purposes to find the clear, efficient, and appropriate

measure as a guideline for further enactment.

From the study, it is found out that the conversion of public limited company into private limited company
is benefit for the business especially for the shareholder who opines that the company should not be a public
limited company. This will make the company more flexible. Additionally, it suggests the legal measure regarding
the conversion as follows:

(1) The public limited company which desires to convert shall not have any securities traded in any stock
market and shall obtain shareholders' approval by special resolution for alteration.

(2) The interested persons such as shareholders, creditors, bondholders, convertible securities holders
and employees will undoubtedly have effects from the alteration from a large organization with strict regulation to
a smaller and less-regulated company. Moreover, the management is more limitation; therefore, it should provide
some protection to them such as the duration clause about being a public limited company before conversion, the
protection to the shareholders who raise an objection to the conversion, the protection to creditors and
bondhoiders who may be affected on the payment of debts, the prescription of convertible securities holders’ right
and the protection to employees who may be laid off.

(3) The company shall call another meeting for reviewing of Memorandum of Association and Articles of
Association. They shall be suitably amended to comply with the applicable law and to include the election of

directors and auditor. Thereafter they shall be filed with the Registrar in order to complete the conversion.





