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NanNISANEN

lunsfinwilassinisussanaaiaunisguasdaandesadndeanveslngludseinaiu
sulnilidy ansgoinm wazueninld lnssuanmansussinumaunsiduguarnunionsis
SUR, 2SLS wag 3SLS WeSsufisuarUssnauildnismsansginlieanuasnadesdunioli Tne
aunsguasdnamieradilnedisuuuudauds (explict form) suitldifvualiluiade 3.3 il
t+a, 1’ +a,, N EXRCN,,, +as, InPPI,, +¢,,
Inp5, =Gy + 1, N0, +@,,nGDP, , +a, t + a,,1" + ;N EXRID,,  + a5, In PP, +&,,
InGDP, , +a,, 1+, t* +a,, nEXRUS, +a,,, In PPl +¢,,
InpZ, =a,,+n,In0% +a,,nGDP, +a, t+a,t" +a,,n EXRZA, +as,InPPL, +¢,,
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ex ex
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ex ex
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lus

Towd pZ, fesiadseantseduraslngludmarntarams m luglanaturaiaUaieni

07, fevdmndediveslngludmaiavatenie m (mise:  §u) GDP,, Aeyarwandue

m,l
melulssinafiuiaswesnatavatenie m  lugvanalduvesussiagindy EXRCN,,, uag
EXRID, , foswmsuaniigussniraduananeiunasdusieiuananasvesisauiunasiuanagile
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5.1 wamsuszanamaunmsgldrasniensdndiwantenlszmalneluusswmaiudmiunsding
VUszam

lunsdiifasfinnsanguasdredndseenvasinesinlnglivanyszian Fufudeyaviindin

dvoonvesinglunsdlild 6-digit harmonized code A 100630 fuvstufudndwenvasinglunas
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2uifisuavssmadsauuwiniuidewindlofiansanaindruntinisaataudmuindunebiled
Arunvansaanalusemasuunifians 3elldsauiuususeian cost shifter vaeUszIMABULAY
Ao avtis1Adudn LarshsanUasuseninaiuneIuvesiu (Renminbi: CNY) AaldusUvesduiie
(Rupee: INR) to1liluaunisguasinundesedidioanvedingliussinaiu muumuﬂsaasﬂu
Aun15nnnaazUsEnoume Usunndieandivedng GDP weeUsuinaiu wualiuian dviisian
ANAnvDITU Uay SnsuaniuAsuiuanaveiuvesiuseiiuananswassauiu (Dong:  VND)
uanmnuumﬂ‘uauamwmmaﬂmuauﬂuﬂummﬂmaﬂwa’Luau‘[muwaanma Asasuslas
mamumunumamsmauauaamqmuqﬂmumaanUﬂmmammmansmumamsamanmwm
TnelunanIunarduladidondoudu Swmsnuaunisguasinuvdesodalngluuszimaduuag
SulaiidumaantaunisBlussuvaunsienfudmsuisnisussuiaaiuuu SUR, 2SLS was 3SLS
suiusaulsnneluresssuvaumsaesimasSuindieantningluuseimaiu s1auazy3unn
diwontlnglusulaiide Ineiifudsasuenlumasinaimduiuysiaiosiie saufadnsn
wanwaguuImseneI é’mwuamﬂ?aumwﬁanﬂa wazegdsinaninueding %nﬁuﬁ”suﬂsm‘%‘aaﬁa
ﬁlmﬂmﬂgaa”luaumsaﬂaaﬂmmaa’lumaammﬂ (excluded instruments) wagilefinnsanain
Sargan’s statistic LLaa"LmJaai‘\h’xaamuaummwanmwmLnJsLﬂsaauavxmwumumwmﬁlﬂmu
ANFUNUSHU error term
mamsﬂszmmﬁwaumsqﬂmﬁmmﬁasia%n"tmlﬂé’aﬂszmﬂﬁuuam’[,umsmﬁ 5.1 lagdna
wsmufiesareduvesinmsdsesnlugyanaiuneiuvesiu wuin38ms SUR, 25LS wag 35LS &
nansUsEInuAnduUseavanlndseiuin mdulssandvesiuusdnlngivedifymeaia o
giuAALTosiu 90% wasiliAn R square guiiunda 0.70 SnviileRsunAdnssansvesiaus
Usinadweendmuesineudafinuinii 3 nmsussinarlinafiaenadosiu Ae Arwdanguues
QUmﬁmmﬁaﬁaﬁmmﬁdwamauﬁaammﬁa -0.01, -0.06 wag -0.06 @1m5U75 SUR, 2SLS wag 3SLS
gy uarliuanssnngudegiitedfgdmnemauinsandlnglildisanienansly
msdteandludissmaiunsodisle mMswasunlanSnadeentivesinglildinansenuse
sdseandivadngluustmedy venantuilefinrsanmdilseanivesiuysuquiinudnn
fudsy ammﬂmuLﬂiawmamamulﬂmmmsm”la LLazmamUsuamﬁmul‘mmmﬂmamnﬂua o
seautlvdrAnIeata 0.90 ‘uul‘d&Jﬂnuummauﬂsua‘vro‘suaﬂMuﬂﬂ1wmamawummumuumwmi
WasuuUawiuunskan (sudssmuazdina) maamwawiummﬂumaﬂszwuma'mﬂ'xm'ﬂm
vﬁamaﬂéﬂléf’iﬁnmaqﬂssmﬂ%uhﬂfu'fiLLﬂia%’uﬁmLmuﬁulé’ﬁﬁuﬁneiqaaﬂ‘uaﬂma dmsuAIAY
fanguvesguasdsesgldnuiniianduuinuaiaiosun Ingnanisuss mmﬁwé’ha%‘% SUR, 25LS
wag 3SLS leArmnudangusasiglaiviniu 033, 0.42 uay 0.42 muamu mwmam']mﬁma
Lﬂswﬁﬂwawmmim‘uu 1% QUE’NﬂGlE)ﬂ"l'iU’WL‘U’]“U’YJ’%’]ﬂlVIEJﬁ]uL‘WSJ‘U‘L!I&Jﬂ\'i 1% Walidenadoetua
Feidradududsuiu (necessary good) 3slineuauasionsiasundasselduinin Tuvaed
Sulszandvasdnsuanidsuneiusenasianfuvingunnuasifed fgnaliafe 2.03, 250
wag 2.41 d1m5uids SUR, 2SLS wag 3SLS ANAIAY memLuaammamﬂaaumaaLauumumamu
nosgetuniorFuneevaisaumeeudias (devalue) WlewSeuiiisuiuduneiuvesiusil
nansznuvhlidideanvessauuiisagnasluguvesiuneiudeasiinaviliussmeduiuly
NS eauusnntuienaumunsidtnnUssmelneuisdn vinlisemelnguedn
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deonldlusimiiinas nanlavasuanuansussinuamuinsiisunvassunudieand il

nansgnudeTAdseeninivesinglulsemaiu uinemdmdseonedlnssTusgfunisiasuiag
Funu (Gafesauazyiinm) vesgudsdufeioaunegdifeddy Difundngrududuldi
Uszinalnewdyiunisutstusgnauysalluvssmaiuuagliddnaviienainlunismvuasian
Jdseeanlulszimeaiuusdeogiile

715199 5.1

nansUszanaAaunseUasdawndeneddeensiunUssinnvadingludilseimalu

fausnu fanUsdase ndusyana Adulszans AnduUsana
(Usemeginn) SUR 25LS 35LS
In p= (3u) constant 21.26 2281 2264
(@.73) (5.47) (5.09)
InQ* -0.01 -0.06 -0.06
(0.02) (0.06) (0.05)
InGDP, 0.33 082 0.42"
(0.14) (0.19) (0.17)
¢ 004 0.04 004
(0.01) (0.01) (0.01)
2 001 0.00 0.01"
(0.00) (0.00) (0.00)
In PPI, -0.23 0.12 0.00
(0.60) (0.71) (0.66)
In EXRCN,, 203 250 241"
(0.60) (0.77) (0.72)
R square 0.75 0.73 0.73
Sargan statistic | - 15.73 17.90
(p-value = 0.11) | (p-value = 0.06)
Observations 55 55 55

WNBMR %, **, ** uaeaseautlsdAneata 0.90, 0.95 uag 0.99 mua1ny

mavlu () Taedudssanshoditsauunnnsgiu

3815 SUR, 25LS uaz 3SLS ilunisuszanmmaunsguasiaamvdeliyssinalunas
Uszmadulaili@ensauiu duludmudsiniediodmsunisussanueinigds 25LS uay

3SLS

U3enouimefiulsngusnvyedaedaunts ensuaniuisuneiufeuIvn ons
wanwdeuiilesiaum uasduiinmgninesing
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52 wamsuszanuAaunsgUasdauniesedidwanvasssmalngliyssmadulaiifadiniy
NI NIUNNYTEAN
nansUssInuAaumsguaraunienednesiuynussavlussmadulatidognuandl’
Tunnsneit 15 TaefnansussunuaIsaeds SUR, 25LS uag 3SLS duldinannmsussinuataunms
guasdnunioluusamaiunasdulafifonsenfudamamadiidnarnnudluiade 5.1 Javilvidauus
mauanluaunsguasrundeluussmaiussgnliifuiuusindestiodmiviiunumsdeandn
vaslnelugadulaiiufedmSunisussunmuaiieds 25LS uag 35LS daudsanuluaumsguasd
Aundsveslszinadulaiifefosaindweenvedlnelastinisfedulailiesile (Rupiah: IDR) Ao
Ay 1uwummﬁuuwa'1ﬂmmaﬂmaﬂanammumumuummsmammmUuauﬂwuma 63.42% lne
Uszinalneildruuwvainsaanndususvassdndu 35.71% lummmﬂsvmmauqsmmaumﬂumu
wasufuisadnteslifa 10% fauddildsuduussasuanasutuanagfovedulaiiife
setuanafustveduiadililunsusanuaiduguasdainie lngaziifivauddvidsaguines
au‘[ﬂumaLLa“amﬂLLamUasJusumwLquaﬂamawamammmmuuwLU'umLLUsﬂa:u cost shifter 199
ﬂLL‘muwLﬂumLLUiaasﬂuaummﬂaaa u@ﬂmﬂuum’)LLUiaaiu‘a\iUiuﬂa‘Uﬂ’JEJGI’JLLUiﬂaM demand
shifter Suldun GDP FuviaSwwosdulaiide weswnliuvesnan luvasifuusUiinumsdeeendn
‘uaa‘lvxaﬁﬁaLL:’J%L"fluc?hLLUsﬁag:ma‘mﬁawiﬁﬁaiufluﬁaLuJ'sma’lummunsmmsﬂismmmmmﬁ
25LS wag 35LS AadRvIAdaued Sargan Wiy 15.73 Way 17.90 laeidn p-value A 0.11 uas
0.06 MUAIRU UARIIANITIBENSUANLATUAN A SERUTBd1ATY 90% Uag 95% MUANU uay
ai‘U’J'ﬂGTIJ’JLLU?Lﬂé@dﬁ@ﬁﬁﬂ%idﬂ%uﬁﬂmﬁwﬁa orthogonality Aelufinuduiusiu error term lu
ammsaﬂammmaal‘dﬂSuwmau‘[mwzjmmamﬂm
LuawmsmmamiU'ﬁvmmmaanﬂmmaau,mwmwmauﬂs“awaﬁlmmmawmﬂaaﬂﬂaaq
flungueguasA TmEJﬂ'nJsvmmmaaauﬂsvawﬁwawsmmaaaammmaalwwaammmawawumaﬂ
AFAUVEDMIBITATS SUR, 2SLS uag 35LS winu -0.04, -0.05, uas -0.04 s uanvy Snina
AUszanaiildannis 2sLS wag 35LS  ldumnansengudetnadidvddny fusiimanuiangu
dm3Us SUR wnansnaangud a seaudedafty 95% usfifanlndlAssiugudunnfe -0.04 uanein
mswasuwlasUsunanisdeaninveslneunuatlifinanssnunesmdwantnveslnelunaia
sulaiide lumensafudnnilofasanaduussanivessnsuanasuvesiuanagUeroiuana
osveaiununundnu e smnaduuinuasiissiutoddyie 9%  Tnerduussansils
Wwiniu 0.78, 0.71 wag 0.76 MUY LLaSﬂzGMwﬂﬁﬁﬂﬁﬂﬁiUv o SEfuAI sy 99% uanvinfierdu
ananeadeudaadefisuiuduanasdeasiliviinaumsindrinannineanasedrsivuddey
[Hosnaulaiideeszidsulviddnandsnusiinagnaaftenaununisiudrinenlng 3o
mneanuUsswelneliiisnamienainlunisdeendnludwsamadulai@s  simtnlneay
mn"muﬂimamsLUﬁauLLUaﬂuéx’uwuLLauU‘%mma'daan*ﬁnmaaﬁw&ﬁuﬁaﬁaﬂumvhifu dmsuan
mmawaumaaaﬂaaﬂmmaamaswalﬂuuwm'\LLmuuLﬂsawmaLﬂumﬂua“umama 1.33, 1.29
uay 1.36 @1m15U35 SUR, 2SLS uag 3SLS muannu meaws"awsm 3 mlumw'mﬂwamw
WodAgy 1‘umuaqmmnumusﬂmqwammnmummmmmﬂsawmauJuawmLwanquwgumn
Linuiniidienguietisitoddymeada Smnemnuiriniindsluussmasulaiideiedlilyy
ugadufutndeenveslsemelng nanlavaguiszmdlnglifigunamilenainlunisdesndn
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@ a o a oA o a ' Py Vo ° %)
TUgssewmadulaiideiasainnisiisunlaslSunadisantnveslinsunvazluinaiilisian
' 1 v a o o a pr a ) =~ a
devantmvesineludduladideivasundas Turnsnnisildsuulassnsuanilasuus L ioauiuay
nsenusiosImdieandvesnelunaindulatidueensiivedfy

ANTNN 5.2
HamsUssInumaNnsguasdrumiareddeenunUsziavvesinglulssmasuladide

FLUsay fulsdase Fdusyans Fdudszans mduUszans
(Uszinagundn) SUR 25LS 35LS
In p; constant -1.35 -1.24 -2.04
(Bulatiide) (15.33) (16.81) (15.64)
InQ* 0,04 -0.05 -0.04
(0.02) (0.03) (0.03)
InGDF, 1.33 1.29 1.36
(1.14) (1.25) (1.16)
t -0.02 -0.03 -0.02
(0.01) (0.02) (0.02)
2 0.00 0.00 0.00
(0.00) (0.00) (0.00)
In PPI, -0.19 -0.07 -0.12
(0.39) (0.42) (0.39)
In EXRID,, | 0.78 071" 0.76
(0.25) (0.28) (0.26)
R square 0.85 0.85 0.85
Sargan - 15.73 17.90
statistic (p-value = 0.11) | (p-value = 0.06)
Observations | 55 55 55

wnemg %, gaaesyautdedfynnaaiia 0.90, 0.95 waz 0.99 auau
fnavly () Wehdudseavsaemudenvumnsgu
390115 SUR, 2SLS was 3SLS Lﬂumsﬂssmmdwaummﬂaaﬁmmﬁalﬂﬂssmﬂﬁuua:s
UsainedulaidiFendouiu dnfusiuusiedesiossnoudesulsneusnvesde@unts
SnsuaniUasuveiusoum é"mmamﬂﬁaugl,ﬂasiamw wagavilsmgudnvesing

5.3 mamsUszinaraunsguasdnundasadndieantesssvalvglysemaanssenisnd vy
NIYNTIUNNUTLLAN

mndeyadiuutimanmalumsed 5.2 wuiusemelneasesdiuutnisnaingan1 60%
waziiususunilslunanewininaenndt 10 I uanlaeiusemaduiodusuduiiasdadiaiu
wsmseatnuszanas 20% Turasiidenuwindunlideondnudmusnuiuty wisidi
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wiamsnanlunainansgaisnilduinin ﬁnﬁy'uLfisJmumi’ialaiLfJuQiLmiwaq‘lwa’Lummmaw%’gaLzﬁm
Fafuiuusdasssussnoudae GDP  fiuiiiesansgeuin wualiunay fdsagudnves
ansgewsint dvilsiaduanvesduiis Snsuandsunsaarsanigiest lnefisaiedoveinsie
suluguseaaniansgiiumudsnu luvasiivsinudessninvedneludsansgoisniaziduduys
meluiegmevniiovesaunsdmiunsdiusznumieds 25LS was 35LS Feasidunsussuae
aun1sguasansrienatineluussmaansgasniuasuansmlanssuiuludnvugssuvaunis
iesnnduiinduguisddnuasingluisasinatn dafusmuuneiesiiodmiudmuususinunis
dewandnvesineludianigainiuasueniniliazusznaumefiuusneusnoIdesaunIs ons
uanwasuasaarsansgioun snsnanidsuusudsoun uazduisiniindnvedlng uans
UssnaraunisguasAnaniesedndseenvasinglugianigonsnuanteglunisied 53 n1s
NAADUANARRAUDY Sargan WUIAN p-value AU 0.45 Lag 0.33 AmSUITMIUTLUINAILUY 25LS
wag 35LS mud1du Flifuiduusedesdiefitmustuilaifmudiniugiu eror term Tuawnis
guasrruvioratnIdesenvedlneludssmeansgaisn

wansUszINAAdNUsEAVETLHNTS SUR Trrduuseansitlinngainds 25LS uas 35LS
wntn Amaudanguvesguasinuvioiouiuudiaaniniu -0.18 dmsuTs SUR wasditudAty
veain o seAuANFeiy 90% luvaisiiisnig 25LS uag 35LS irussnmumnuBavguvasgy
arAundanaUIuuNTdRRNIVINAY -0.23 wag -0.29 auaau wansbiliuintum endogeneity
YaeiulsUTInudseantlnevilviauszsnalaeds SUR  fanueuBendimigudvieussunn
sunamilonanvesnisdseandnivesiniifimsesidu (underestimation) udegnalsfmuui
Funsenmwdaneuussguasdauvdeseyimnudioantiivedinefildannds 25LS uag 3sLS il
HedrAgneads  wansdssalneluisruanienanalunisiivunsiandndsesnlunain
ansgalsn

e sanddulsyandvosiuusdugiiiinansenudesadseantnvesneundanuii e
duuszAvdvasiuusdnlngfildannisussanmeeaeds SUR was 3515 diadeaunenseiude
auAguinalioniurnuBanduresguasiaundese GDP Fsimanauusilaiiifoddaynsana
Jnhasmnemuidmeedvglunainansgausinuduaumdndudsinevaussdonsivdsuulas
v0a518l¢ Tuvnuginduszavdvesiuusivinaduinesanisouiniiniemmnaduuinuasi
AWV 0.71, 0.70 uay 0.46 dM3UTT SUR, 25LS wag 35LS audrsu dadulusmufiananisailin
Wodununisuanluansgowinigaiuudianizousmansasindhinanussmalnenniudie
naunufudniindaiesnelulssine aglsinudduyssnsvasiuusduismduinues
anfgousniildidodrdynisadiusogieln Tniesmnemldidninanluousaililydud
naunufufuintdndandssmalng uiideRarsanamduussansvewiuussnsuandiou
3zm'1maam%aw%’gsiaﬁuaqagﬂwmﬁmﬁaLtﬁuwudwﬁLﬂ%'ammEJLfJumnVTywmIﬂaﬁﬁWWhﬁu 1.38,
138 uag 1.37 dm3U35 SUR, 25LS uae 35LS gy snvidsiiiod fymeadn o sesuniny
Beilu 99% Fwneauiinsideumamesiuanagivesduiieiileisuifisuiunaa fansgay
ilisiandseand1ivesinelunarnanigewinianasedeivodfy esananigeiuiniee
Wasulhiddnvesduidisfiamsonaunudndsesnvadingldi waglusmusiioniuduiiefiing
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MBUAUBINNAUGUMMUGININ NRaN1sUsEaAIiInanausaaguldinvssmalngliiistuna
wilenanlunisdseantnludiansgowsnuliasnndeandyiunisudsiuaindndwenvosdulie

o
#1979 5.3

HansUsEIuAaNNsgUasRRwndesietdweensunUTsanvesnglUussimaansgasni

AauUsAn fuUsdasy AduUszans ndulszans AduUsEans
(Usginaghing) SUR 25LS 3SLS
In p* (an3gol3nT) | constant 31.40° 36.40 34.99
(16.40) (17.92) (21.47)
InQ* 018 0.23 -0.29
(0.10) (0.39) (0.36)
InGDE, -2.28 -2.76 -1.88
(1.86) (2.23) (1.97)
t -0.01 0.00 -0.01
(0.02) (0.02) (0.02)
% 0.00" 0.00" 0.00
(0.00) (0.00) (0.00)
In PPI, 0.71 0.70 0.46
(0.72) (0.99) (0.89)
In EXRUS,, | 138 138 137
(0.43) (0.49) (0.43)
R square 0.87 0.87 0.87
Sargan - 13.37 14.76
statistic (p-value = 0.20) | (p-value = 0.14)
Observations | 56 56 56

N8R

* xx e uagaseautedAYeaia 0.90, 0.95 uag 0.99 MuUAIRU

favlu () lrdulssansaedubenuunasgiu
3815 SUR,  2SLS  way 3SLS Lﬂumsﬂsxmmmaumiqﬂaaﬁmmﬁawﬂmm
ansgeidniuazyszmaneninilindoutu dufuiuusiadesieussnoudiefauys
MEUBNYBIEBIANNTS SiTLaniUAsuneaanianizReuIn saskanasuusudiouIv

uwagnvismendnveding

54 wamyUszanaaunsguasAnuvissatndisanuaslszmelngluszsmeanensnnlddudy

NSUITAUNNUTELAN

aunsguasArundered1ndieantvesineluvsumaneninlignussunmeisaufuaunisgy

avinuvdesadnveslnglulssmaavizowinludnunssuvannmsidesnnivsunaduiodug

b v Ao w = Y b4 v ' ' P '
LL’UQ“UUVIaWﬂfUULWH@UﬂU‘IUVIQaBQWaqﬂ Rﬂﬂ‘uagamuummsma’m (@JC‘]’]TNW] 5.2) ‘W'U'J'ﬂu{] W.F.
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2554 Ussinrlneasosdruudsnsaanidusufunisie 68.61% lurngiivsemaduiiodusudiui
apsdlduutinsmanauszana 18.15% fuiulsdassluaunisgladnavdenedndseenvesling
luwersmldTauszneude GDP Mwinseweaeninils wuiliunan fudsminanveonim dvudl
TPnanveIB Uiy Snsuanidsuiuanaususvossemaeninild (South Afiica Rand: ZAR)
serduanagilovesduie lnsllsiaedsresdndedulugliuanausudidudiuusniy luvasd
Uinadseandnvesingluduenimidesfioindusmuusaeluiiogmarniievesaumsdmiunsel
Uszanaurndngds 25LS uay 35LS Tneiifuusiafesiiodmiufuysusnaunisdeeandnvesdngly
FwenimldAefuusmousniomunluaumsguasdnandeluussimaanszeusnuas Ussime
wewinliisaesaunis saufis Saruaniauneaaaniziouin Sasuanidsuususisoum uaz
ArlisAnanvesing nan1sussutamaunsaUasraundenstdiwenvasingluuensnnliuana
ag‘lumswﬁ 5.4 NMSNAEBUANADATDY Sargan WUT1A1 p-value WU 0.45 wag 0.33 dmsuisns
Ussanafuuy 25LS a 3SLS mudndu iiivinmuusiedesdonsmuniuiliiinnuduiugiu
error term Tuaun1sguasdnumndslulssmeneninila
nan1suszuaInudanguvesguasinumdsioUiuiudesantnvesinedady
Amnilineiuanssrnanilenainvedveysinginfliainiy -0.05, -0.80 uay -0.70 dmsuis
SUR, 2SLS wag 3SLS snudsiu 2:uiulénds SUR TWaruszanusiuiawmilonainvasingsinia
38n15 25LS uag 35LS Aeudnann Feeradunaiilonnein endoseneity bias aghslsAnumuin
AssuInveImNBanguvesgUasAnuvfedeuTuiudseandnvesingliniainqudeeiad
Hoddrymaafiane 3 35 Teaguldisanalnglsiisnnamionarnlunsdseendnlugauewinils
lefiensanAUszunamsivesdugusenauiie wuhdulsyavivesiuusyndafivie
fiiSemnensamuiinianisaily Tnsawiavguresguasdpunioss GDP fuiasadimuingu 2.7,
0.87 uaz 0.68 dmiUAS SUR, 25LS way 35LS suddiu aglsfinurdulseandailaninds 2sLs
way 3SLS lirnangudednituddy udnsinglashnednideesnvesinglulseimanensnnlaly
novauswren1siUAsuLUaessoldunin lurusimanuianduseseldildanis SR 4
TodAymeada oo seduaudesiu 909% wanad1Ugynn endogeneity bias virlvinan1suszanuan
ANugavguvetgUatAnuvienesulinieds SUR fiAmnniiuasi (overestimate)
efinnsandduussansvesiauusngy cost shifter Yogues U numMsAnTuesyil
mgnanveueninildsgdwmansznulunavinnesiadndisenveslnsegraiifeddey
AUszunuYsAmuEangusonvisAgranveensmilavindu 2.17, 4.14 wag 3.48 dwmIuis
SUR, 2SLS uay 35S mwdniu uaasindeduvuniswaninlulssmaveseninligelu 1%
Ussmmaw%mlﬁ%LﬂﬁaumﬁﬂLﬁ’u%’nﬁmfﬂmamﬂ‘ﬁuLLasﬁwlﬁiwm‘ﬁﬂﬁ'qaanmaﬂmqa%umm’h
1% lumwssiuiuaudanguuesguasdrandesednsuanidsureaiuusudresiiindomne
uuinlaedaiiiu 0.95, 0.15 uaz 0.41 dm3U3s SUR, 25LS uag 35LS ALY uaneindiisu
anazvesduiuidenmauilafisuiuiuanausudveswoninilidusrinlisadndieenvesduie
luguiuanausudgnas wevismldfasiulududrinanduioiimnniuasindinanlneanas
wazvilisadwoendnveslneanas eglsfinuiiaudramuianguvesguasinuniasosnsd
uaniasuveaiuanasUsiousudiildands SUR aziiduddey a sudumnudesiy 99% usmany
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fangudananlannds 2SLS uay 35LS lufidudAgmeadiusedisla uanairdndieanvesdulie

199zliaunsanaunuiuidsesnvesnglamvindutnuanlulssimanewsnile

o
M1319N 5.4

namsUsznuRaNnsgUasfaundesretdweenyIunnUssianvesingluussimanenwsnla

FUIRY fulsddase AduUssans dulszans AndudsEans
(Usginaghig) SUR 25LS 35LS
In pZ (WeW3mls) | constant 32142 -12.95 -8.05
(21.07) (37.04) (34.08)
In Q" -0.05 -0.80 -0.70
(0.09) (0.56) (0.50)
InGDP,, 237 0.87 0.68
(1.45) (2.00) (2.38)
. 007 -0.06 -0.05
(0.02) (0.04) (0.04)
/2 0.00 0.00 0.00
(0.00) (0.00) (0.00)
In PPI,, 217 414 348
(1.05) (2.07) (1.88)
In EXRZA, | 0.95 0.15 0.41
(0.28) (0.68) (0.61)
R square 0.78 0.54 0.67
Sargan - W3.37 14.76
statistic (p-value = 0.20) | (p-value = 0.14)
Observations | 56 56 56

VINBIAR ¥, X uaaaseaulediAgyneaiia 0.90, 0.95 uag 0.99 anuaisu
dravlu () eduussavsaedudsauunasg
38073 SUR,  2SLS waz 3SLS  1funisussunudraunisguasdaamndeluuseia
ansgersnuasUsumeneninilindoutu fufuiuusiaiesfiousznausieduys
MBuBNYBNEeIANNTS ShsuaniUAsunoaaiansgroum sasuaniUdsuususseum

wagrvilAEnanveting

NnransUsznuigUadasvidesednidseenvesiveluia 4 man liud u Sulaiide
anigewsnm uazueWsmld dwsunsdiiasandnsuilaglivenussanmuinmussanamesm
Sanguvasguasdnamiereuiinadseaninvestneunuimuaialndausuay lifivuddyneada
waneiusanalngbildfisnamilonaandedrunslunsimuasindiesndalusi 4 narndingn
nusog1ln Sﬂﬂgqﬂé’uwudﬁé“mwLLaﬂLUﬁauizwiﬂaLEuaqamaaUsxL‘wﬂijLﬁzia%’ufTUUszmﬂmamdqaan
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Uanemaiindemuneifuavuasiveddndwandiifuindndseonvesinewdgiunisudedui
suusslunanpdsoontia 4 undsfinanun sgslsimumnmsissmalneiinisdseentnvainuans
viln uazdusazussianiiinudnuuzuasauamiuanisiy Msfinanguasdnuvdesedn
de0ansunnUsstanyinliauE A UaInNULANAILTIN N INTENI1NTE 08N B INLazU1)
dsvanvesguistuanas Fsevvzvilinansinwifgafusuamionatninuinusemnelng Ll
s1unandenanalumsdseendnlidndedewifims fuiulumdedeluiasuanmanisuszuoe
aunsguasAnumdadedideanveslnelasugniansandsiesia ldun d1iveunzd 41mies
wazd1ds uanainagyinliinanisinuifinnuindefioundeluuda Sasilugioaguuas
TorauouuzidnlsvigdmsuinuiasUssaniitanusety
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druduniednilu 6.75% vesuiutndeanimsmumnussaniniy uinseiufnudndwesnves
Beunuuazduieigniiansanindududvaunuiuinveuuravesneldiguiu lunsAnwiagsh
mMIUszumaun1sguasdnuriafedvenzddwenvalngludsssinaiu ansgowwsn uay
worimliviiuldldsudszimaduleiide e niiunsulaiifedudinvenuyannusena
Inevosinnuarluunstlildfinsiudias™ vilideyavesussmaduladifoviameludiuauun
wazvilinanisUssaA LA ygiRam e uonantunsUssnmumaunisaUasd
AamAesetIviBNLgddteenvadlelufiUssinafu ausgowind wazuweninala ssunisussunm
Augniufiazaunislaelds oLs was v ileannldmnassviimaUszanmuaiuussuvaunsies
3SLS  WEIMUIINANIINAABUTeT Sargan  Usddauusiasesileimmusiuluszuvannisi
ANETUSAY error term Faliifulumudoamufivesuuvstans
nan1sUsTnamaunTgUaranviededavenuzdvesineluussmedunansoglunised
5.5 Ingfifudsmufemimdnivenusddiosnvesingludissimaduluguanatiuneru fudsdass
neunflevesaunsusenaume Usimiivenuzddieanvesdsenalneg dudlsindudnves
Ussinedu uagdudslungu cost shifter vesgudsiu fe dudsimguilanveaioaun wazdng
uanidsuverusanss dunandauusdassnenniiiolildsniauys cost shifter vesUssinAB LAY
ilesmndeyalusfinfiinunusemauwmuezlifimsdiddnanduioeidesnnannuani
nsiiles Meduduifedldldguisturesinglunisdeoondrmenusaludsanady luvasd
Fomunuiinisdseendmludssmaiunndususunil fafuddeesnvesisauadsiiunum
driglunsmaunuiudnvenurdvedneluysamedu uensndusuusunTdunarlilignldlidu
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aunslaiun Usinadhimvennzidieenvesuszmalng dvilsiaguanvesUssinaiu dyidsiaduilan
voulunun uazdnsuandsuneiusonss uaznguiudsindesdelildunngegluaumsguasd
Auvdelaun Avlisaguinvesing wardnsuanidsunerudeuiv RnAadinaaeues Sargan
wudniean pvalue iy 0.99 %nﬂa%ﬁwmmsnﬂﬁLaﬁauuﬁgﬂwé’nLLazaqﬂdwﬁaLLUsLﬂéaaﬁaﬁ
fsupdulaifauduiusiu eror term Tuaun1sguasArumie nansUssnumnuBangues
guasravdonadvennzdvesingluussmaiuduansdssnanionatnd miuds oLS wuinilan
Wiy 0.02 Fedaudeiurenguosguasddeoraifiunamnantiym endogeneity bias aehslsfinn
Aduuszansaenanbififoddymeadi Tuvusiinanisussinumdeds v wuinaudanduues
guasinundereUSinadseendravenuzdvasingluusumaduiiduvindu -0.04 Fudulumungues
quasd adlsfnurauanguilatiandrlndaugsnitslifitoddameadn wanvisadrven
ueddeoanvesingludiszmeaiulineuaussionisiasuutasunudieandiveunsavesing
wiauszmAlnglifisnnamienarauaslianunsatvuasiadvensadioonludnseinadu

éww%’umﬂizmmmaaﬁuﬂizﬁwéguqwudwﬁau‘lmﬁﬁm%‘awmaaamﬂﬁaqﬁmgmaaqﬂaaé
Tngnudimudanguresauasdnamiess GDP  uvivssvesussinaduiinivintu 0.04 was 0.29
dmiUTE OLS way IV muedeiu edhslsinurnnubangussguasdsio GDP Muasadsnanahid
Toddymaadd Soneanuinguasdrednmenszavesingluussweiulifiamuangudesgld
wudeafuiuaaudanguuesguasinandosesedsnmgnanvesussinaiuiideusiineed
iwemnuduuinaunguesguasfiofevindu 0.21 uay 0.43 dm§uds OLS uaz IV Audsu us
Aliuansanguiedraiidodifymeada mneanuiiguasdaandesedienusidieenvesing
Linevaussiensiasuudasdununisudnvesiuandnlulszmadu viednidaluusanaiu
Lildguisduiuinnennsidwenvesing luusuigafufinuindrussunuvesdulseanivosts
wUshsuaniudsumetunoneaieds oLs Sy 001 detaudeiuteauuiguiilifely
ionnanilam endogeneity bias Tuvauzsndulsyansildennis v fenduuinmuteauniigiui
Isslilaesianintu 0,34 athslsfimususssnadanamlaififoddomaada uidofnsudus
cost shifter vouemuuBnsuuswilsfesvilsnanguilanvesdeauny Adidusunudaiisniuan)
ﬂ%uWU’J’]lILﬂiaﬂ‘ViﬁﬂEJLU‘LJ‘U’JﬂIWEJLIﬂ’]L‘Vﬂﬂ‘U 1.05 uag 1.00 muawiuasived1Ayneahii o sz
Awdesiu 99% uay 95% nudRy udnsinilofuvumssdnadiveaisaumgiduagyinlidnves
nammumwmawuuas%mlwﬂiummwumuﬂmmwamvamﬂlwamnmumawmmumwm
deauw viliusandlneanunsanstrvesnsdlélusaiigaiu nanlavasunanisysyanmen
FiiuiinmsidsuulacUSunudwoendiveuys asuaalw&Jlun'sv‘vmmaﬁm‘unwauuuaaqaan
lumansafudunswasundasduvunisndnvesfomununduamanssnusesiadiveuuradsenn
vedlngodniitudidny Jandnldiusamalnewdgmsudsiusgwauysailunisdseandiivenusa
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AlInu fulsdase duUsEans Fdulszans
(Ussineagindn) OLS W
In p= () constant 1.70 1.40

(3.28) (4.12)
InQ* 0.02 -0.04
(0.01) (0.20)
InGDE, 0.04 0.29
(0.13) (0.91)
In PPI, 0.21 0.43
(0.51) (1.00)
In PPI,, 1.05 1.00
(0.30) (0.40)
In EXRCN,, -0.01 0.34
(0.47) (1.37)
R square 0.91 0.87
Sargan statistic | - 0.00
(p-value = 0.99)
Observations a3 43

wneme %, % yaeasgautlsdAnnieaia 0.90, 0.95 wag 0.99 mudau

mtam‘lu 0 enduuszansmedhulonuumnnsgiu

3813 OLS wag IV WumsussanuaaumsguasdaavaslUussimaiuiissaunisiien
fuvsiedesiedm3uds IV Usznaushesuusaieuen Ae GDP fuiaSiwesussmaiu
fudnmdndnvesuinadu duilsnduilaaveaionuny snsuandsuluanaveiu

I a Y el ' v = Y a
ﬂaNuaf}aﬂﬂﬂ DATILANLIUAYUNEIUADUIN LLagﬂ’UU5qﬂ’W‘J’Nam°UE]\TU53LV]ﬂlV]U

56  wan1sussuiuA1aunisglasAnunianadiaveunzidiesnyesusenalnglulssine
ansgalsm

wamsﬂiummmaumiaﬂaeﬂmmaama‘mwamuua’uaaiwsiﬂawsﬁameLtamazﬂumsw

7156 ‘[ma’tumsﬂsmmmumLLUsmuﬂaswmmmamuuaaqaanwaﬂmlﬂmamﬁaLusm‘luﬁmu
ananoaansansy LLauumLnJ3aasummma‘lﬂLm'dsu1maqaanmmaummaalmlﬂm
ansgelusni GDP ﬁLLﬁﬁwaqaw%’gam%m muysuuliung dviisaduanvesansgewin dud
ymguinvesduiiy uardnsuandounsaansansgiest dunadilunsussnaeiideaunigiu
ﬁasﬁwm1némﬁawhﬂy’uﬁLﬂuﬁwq%’uﬁ’u%’wmauwﬁmaﬂwalummxﬁ‘ﬁnmﬂﬁaﬂum%aé’qﬁﬁauuﬂa
nminaaluanigesmasudralosegliliduguisiutudnvounsdvesusemelny Savinlilale
swfmuUssnsanidsurasisauulidusudsmenilose lunsussanuadieds IV ite
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uilatlamn endogeneity bias Sufuseslimulsinsasiosulsznaumesulsmevsnnisunile
1#un ansgeuing GOP fuaSwesansgouin fuvsunliunan ddsnduanvesanigaing
fuiisnenduanvesduie uazdnsuandsunsaasanigiest sufwuusiatosdienliildsmeyly
aunsguasiaandsliun dudsindnanvestsemelng wazdnsuaniudsunsaaifsoum ns
naEoUMEtiAves Sargan Tf1 p-value A 0.18 wdnvingaufuauNAgIUMENIFILUTIATeTTET
fvuadulsiimduiusiu error term Tuaunsguasdnamdedaduluaudeule orthogonality

o
AN 5.6

namsuszInuaInsgUafaundesedventrdvesinglussmeanssewsm

AuUsany fuUsdasy AduUszana mduUszans
(Uszneghingn) OLS IV
In p? (aw$gelu3ny) | constant 50.15 -49.96
(25.70) (25.99)
InQ” -0.02 -0.03
(0.05) (0.11)
InGDP, 558 556
(2.69) (2.71)
t 0.03 0.03
(0.03) (0.03)
* -0.00 -0.00
(0.00) (0.00)
In PPI,, 0.56 0.53
(1.11) (1.31)
In PP, 2.43 2.47
(2.28) (2.43)
In EXRUS,, | 137 136
(0.72) (0.73)
R square 0.90 0.90
Sargan - 17T
statistic (p-value = 0.18)
Observations | 44 44

WBWR %, *, 2 papsseauilpdn
aavlu () Teanduussans

A

AUNNEDA 0.90, 0.95 wag 0.99 AUEINU
MTBIUULIATFIY

35 OLS uwaz IV Wunsusznnumaunsguasirands lansgeiniiesauns
o o 4 A o o ada v o & a4 v oa

Wy3 AIUsIAsliadmiuls IV Usgnaumiuiinusnieusn Ao GDP  AILia3eues
anigewsn uwiliduie dvisnaduinvesansgowsniuazduiie snswanilasu

neaaninegl Smidnuanilisunsaaisnoun uassiisagnanvesUsemelng
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Tunwsaumuindussnamomuaildannieds oLs was IV fnsesmneduluniude
auRguildnely uazdlefansanmmiudanduuesaunmsguadnandeneusnanisdieent
neuuzavadlneduansdisnamienatnvasssmalnenuiniiaviaiu -0.02 uag -0.03 dmiuis
OLS waz IV mugdnsu usidyszananiegliffoddameatiiuiediala Seaqulddnwsamalngl
snnawmilenarnlunisdeendnvenusaludissmaanszeusniusiodisln

JuiindanaitrianudanguvesguasAnauviase GDP ﬁu*v’fa%waaawﬁ"ﬁam‘%mﬁ
Lﬂsawmamuama 5.58 ua -5.56 dw3UIE OLS uag IV awddy Bnitadaiiduddgmiadn o
sedupuderiu 95% uanvindloseldvesanigoningeluudiussmeamigouinaziiguasdse
Srmouradwenvasivetiovasuasyinliussmalnenedimounsaldlunainas Jomneaud
frameunzdvasinglunainanigewsnidaiuduisey (inferior good) lefinrsandndulsyans
oeauUsnau cost shifter vasgutsiuduléiun dvilnadudnvesanigousn uasduilsiagnan
Y8IdULAY LLa'memmsawmaLUumﬂaaﬂﬂaaaﬂULtuaﬂﬂmqwgLma&mlmmumauﬂs"awﬁ
waulaliifedAynsadiudetale gnuAusmdIUsEANsvesLU ST uanIUAsuneaansie
JUiTudAymeada o sedunuiertu 90% Taeflawindy 1.37 wag 136 dw3uds OLS uaz IV
auddu uansliifiuiinisidsuulasiununswandnvesduiisazdsansenusiasiadnmey
zdveslnelunannansgousmluirmaisfusdreiifedA vangauinsdeesndrmeuza
voslnolianigewsnuadgiunisusstuainnisdieendravesduifeegeiiod Ay uazinli
Ussmalnglaifidunanilonanalunistmuasiadnneuzadeanlunananizauinusiedsle

5.7 samsUsznusaunsaUsdnwdedednveuuzideantesissmalneluyssmeueainild
msﬂivmmﬂ'ﬁaum'ﬁaﬂaaﬁﬂamﬁaeiaﬁnwaumﬁ‘uaﬁmEJlUUssmmLaw‘%nﬂﬁuamasﬂu

13971 5.7 aumsaﬂaaﬂmmaaumuﬂsmmaﬂmmwauuuaaeaaﬂ‘uaalwalul,l,avhm“leﬁ‘lusﬂLqu
anausud uazdidudsdassmavniledle Usinudseendvounzavealvgluduensnils cOP 7
wiedeaauesnld WagiuUsnauy cost shifter vasguistufie dvilnarndnvesdulis uazdns
wandsuusudiesd dunairfudsmeanileladiidiudsuuiliunat vazdvisiamguinves
wevsnldifesanilenaaessususfainaniiusulsmwaniioudunngitbifidudigme
adfuari e dulseanivesianusmannileduqhififednfynisadinuludis Ge1ainen
Jaymiuusmavaniiedandunusiu (multicolinearlity) sadusulsildiduiuunaiesiedmiu
FuUsuinadseendiveuzdvesineazysznsumeiuUsatsuonnunilevesaunisquasd
Aundedio GDP Auasweweninld dudsadranvesduiie uazdnsmandisunsudsogd
uaﬂmmfué’aﬁﬁmﬂsLﬂéaaﬁaﬁLﬂuﬁ?LLUsﬂwﬂuaﬂﬁlﬂﬁﬁﬂﬂgasivmm']ﬁaammiaﬂmﬂ‘mmﬁaﬁa
fuiisadnanvesussmalng uazdnsuandouusudsaneaans lnsnamsnnaounisaiives
Sargan WUFIEFN pvalue WU 0.44 uanvidhuUsiedesflafimuaduliiiamudiiudiv error
term lTuaumsguasdnunie ma'a;ﬂ'nmLquLﬂsamawmwumuuﬂmamummaqmLLUsmﬂuaﬂma
AwLdosiu 99%

Asvanauiie s OLS vesanudavguvesaunisguasdnanianeuiinadsesndiveuusa
dsvanvodlneiimaeutnamiewiniu -0.08  usiituddymneada o sefuaudetugais 99%

o w

TuvausidUszanafies IV Tadoudnegs -0.34 udndubiiideddeymeada vilbiliaansaagula

o
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JusemAlneiisunamionaslumsimuasiadivenusadentunataueninils Tunueiidlo
ForsansamsUssnauduUssanivesuusduginuimusanailéannnis v bifdeddyma
adfurogln sxiifumifiesrnaudaveuresguasdaandene GDP fuia3ewsaueviiniliuazse
Shsuandsuusudsegiliannds oLs wihnuiiifeddy o seduanaderiu 90% waz 99%
AU fausenansUssnmidieds IV liawsnaguliiusemealneiisunamilonanaly
nsdseantivenngaludumensnlduarliamnseagulaindunnsndgiunsudsiuaindnves
Suidie Tuvasfinanisussunamfieds oLs uwandlidiuinfaudussmalngasiisrunamionainly
mydseandmeunsalugieninnld unsranilonanfiissiureudiei esndoundyms
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M1579M 5.7
nansUsznumaunisgUasanamdesetivennsivadingluussimauensnila

AuUsau fulsoase pnduUsEaNs pndulseAns
(Ussinagiun) OLS Y
In p= (Wawinilé) | constant -14.81 -16.55
(8.03) (16.64)
InQ= 008 036
(0.02) (0.30)
InGDP, 129 1.31
(0.71) (1.45)
InfF, 0.80 2.06
(0.58) (1.89)
In PPI,, 0.71 0.08
(0.62) (1.47)
In EXRZ4, | 099 0.87
(0.17) (0.37)
R square 0.92 0.64
Sargan - 0.57
statistic (p-value = 0.44)
Observations | 41 41

o

* % L AENTEAUNBAIAYVNNEDA 0.90, 0.95 waz 0.99 AuaIAU

& ]

mavlu () lardudszanshdutesiuuninsgiu

FREI

3Bms OLS waz IV iunisussunumaunisguasdaamdsliueninilaiiesaunisiien
fuUsiadesiiodmiuis IV Usznousefuusnieuen A GDP fuvinssvesuennile
fudsmenanvesennld dulsmduanvesduii sasuanidsuusudsest saude
Saruanidsunsusroum wasduismirdnvesussmnelng
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5.8 NamsUsummmaumsaﬂaaﬂmmaamamnmumaaaaﬂ‘uaaﬂszmﬂlmalﬂﬂsvmﬂﬂ

n13Use mmmammsaﬂaaﬂmmaamaﬂuﬂmumawanwaqﬂsvLwﬂlwmﬂwauammnu
yarnsdsoanuasUiunamsdsesndramiydmusia 8-digit HS code Aig 10063020 mﬂmauams
aaaanﬂsmgmﬂsvmﬂiwal:ulﬂumsaaaanﬁunmumwawsvmmamnﬂmmamﬂm Fafuag
nInadevsnamitenatslunisdeeendraveunsdludasemeaiu dulaiif uaganigowsng
Wit warasiimsUsrnamaunisguasdaamdeludusiussimaequenduiasaunisiasnsou
nansUsEnuAlinnds OLS was IV vl imaaswihmsyszunumaunisguasdaaviesedn
wilresngluiiaunatandouiuludnunzssuuaumsiiendeaeds 25LS uay 35LS udmuh
fidymAsAatiinaaeuves Sargan ‘zmmuﬂsmsmuawmvzumu‘luqumaammmauwuﬁnu
error term udmyiTiE 25LS wag 35LS liannsoudlutiym endogeneity bias MAndufusus
Usinaidseandmileavadlveld Fesududeddss v lunisuszinumaunisguasiaunaedviy
uAazmaATiasaNns
mamsiJsvmmmaumsaﬂaaﬂmmaammmmummaﬂmlﬂﬂssmmmmmaasﬂums"tw 5.8
Tnefidudsmufenadnmilsdwenvealngludisunaiu (verunsnu) Tummuwmuﬂimq
snilvesaunsUsznaudie Usinansaveendruniewasinelugasemadu GOP fufaieves
Jsvnaiu dudsuwnTiuna uassnsuandisuiuanaveruseananadsfioiniu cost shifter
vaudsnunudaiuguadiduivlsanalng dmiumsussanminigds Iv agfinsldmuusiadesiie
dmduiuususinadseendnmisivetinefomulsameueanwniiovesaunissuussnause
GOP  fuvhTewasUszinaiy fuvsuuiliuing uagdnsuaniudsuiiuananeiuseananes
wenuntussiimulsnouenitlildfuusmeniiovesaunisdndaefe snsuanasuneiude
v wazdrilsmdnanveting namsnnaeuveaiiAves Sargan wudnile p-value whifu 0.39 %4
SAsuimuusatesdiofinaninilifimnuduiusiu eror term Tuaunsguasdnunie
defansunransUszinamudmuiusamalneiisiuamilonainlunisdisandmiien
TUSsemaiy Wewneuszanuanulianguussaunisguadauvienoysinudoend el
AWVINAU -0.06 kag -0.21 dm3U3B OLS wag IV muaau LLasﬂ'ﬂstmmﬁy’qdﬁﬁaﬁwﬁmmaaﬁﬁ 0
giunioiu 99% waz 95% mudidu AunadiAussadlianns oLs dirAnautesnin
AUsganuiiléannis IV uaneindeynn endogeneity bias {Wunayiliis OLS WiAnUssanmdIue
wilonanareutnatostuly (underestimate) WoRiansandUsznumudavduvesguasdnumie
AeUSunmdsoendnmileniiliannds v udmudniimAeudnegedie -0.21 waneinmsuiuandSun
mydseandmmileivesingludsamaiuag 1% avhlisedwwendrimieivedingludseineiu
sy 0.21% vieusswlnaunsoldeamienanlunisimunsinirimilsdseeniulssme
3uld uenantudrUszinaAuEanguresgUasinumieseusumdeantraumilsafaanis
Lerner index w30 @auwdsusian (markup) ﬁﬁdaaanﬁ’immﬁaamadmlﬂé’qﬂsuwﬂ%uaﬂﬁ%’uiaﬁ
AARUEN 21%
LLmamdliﬂmmuawmmwmiJsummmmawau‘umaﬂaaﬂmmaamaamwLLanLUaauwmu
sonesdadu cost shifter veaduaunudmuindiawingu 2.13 uaz 2.65 dwiuis OLS waz IV
ANEIAY %aﬁﬁwﬁauﬁwqqﬁﬂﬂu’ﬁaﬁﬂ’aﬁﬁﬁagmaaﬁa a1 szeuAdeliu 99% ‘v'?wj LAR9IINITODU
mawaaﬁuaqamauﬁaLU%EJULﬁaUﬁuﬁuﬁqa%muﬁdawalﬁﬁﬂﬁ'nﬁaaanmmL%'amumgﬂaww‘ﬁlﬁ
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aﬂaaﬂmamamaan“uaanammmwumamLmuﬂmmmummaan‘uadwamﬂmﬂmﬂmmamum
dsoanvedingluuszimeiuanas ‘dwmamwmwmuu‘dsumﬂlmauumuwmuamam‘lumimaaﬂ
It lussmaiuuilur s ioafuideundyiunisudeiuaindadiesnvosionuns
ansanaunuRuEwmievedingldaeudied WeRnsanfsinnudavguresguasinunaone
GDP #luiasevesusemedundinuindiamingu -0.07 uas -0.18 fsusfasiinssauneduauuaill
fded1dAgnieaia JamuneanuitguasddetmisivedingludszinaIulinevauessienis
WasuuUameswld Sweafinsanldindmisnedineluyssmaiududuisidu (necessary

good)
A15197 5.8
nansUsEauaInsgUasiasvdesiathuvilordsanvadlveluusanaiu
FruUsnny AuUsdase FnduUsEaNS AnduUszans
(Usznegindn) OLS \%
Inpo (3u) constant 24.96 3093

(4.94) (8.48)
InQ~ 0.06 021

(0.02) (0.09)
InGDP, -0.07 -0.18

(0.16) (0.26)
t 0,02 001

(0.01) (0.00)
7 0.00 0.00

(0.00) (0.00)
In EXRCN,,, 213 265

(0.70) (1.13)
R square 0.75 0.41
Sargan statistic | - 0.71

(p-value = 0.39)

Observations 56 56

vaneme %%, uapesyaulbddvneada 0.90, 0.95 uag 0.99 ANAINY
mLa‘zﬂu 0 191maumvamﬁﬁamuwmwumms%’m
33015 OLS way IV iumsuszanuaaumsguasdrundeluussmaluiiiesaunisiien
fuUsindesilodmIuds IV Useneudheshuusnouen fe GDP fluiaSevesusemeiu
fudsuwaliinaa dsdsngudnvecUssmaiu dviisaguilaavesienuiu ons
wandsuiiuanaveiuseliuananes Sasuandsuveiudoum wazdvdnaguin

YoUsEnalng
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15147 5.9 wanamansUssnaumainsguaaunasiedimilvadiesnvedlngluyszine
Sulaiidelaouanaismsussanuannsnigds OLS way IV sudsauluaumsfesindrmden
dseanvaslngluddulniifedsegluanaiugle dusmeuniiovesaunsussnauiy Yimm
dseantnmisivesinglugvdulaiife coP Awiadewesdulaidile fuusunliunan dailsen
franvesdulaiide uardaruandsugesenss lunsussunarshes IV azldiudsmernie
gasaunssadusulsnsusnifufiuusiaiesdedmiviulsusuadeeandnies suldun
GOP fluttasvesdulaiidy sudsuuiliuna dudsaiudnvesdulaiids uazdnsuandeus
Jesones venantudssumiaiulsasusnililiiBusuusmennieluaunisdniefe fuiistan
fuamvodlng wardhsuanidsugesioum defiodndusiuusndu cost shifter vesdszinelny ua
MsvadeuUfemadAves Sargan iif pvalue wihfu 0.79 vhlanusnaguldindauusiadedlen
fvuadulsifiruduiusiu eror term luaunisauasdnande

nanmsuszanuAansliiuissndlneiisuiamienainlunisimuasiandesndn
wilsnluusanedulaiide \esannnud amguussguasinuvdesieysunudeandrimieives
Ineilayindu -0.10 way -0.28 §wm5U5 OLS uag IV a1ud1siu Lasiidedifgyn9aia o seauany
L%aﬁuqaﬁa 99% NNstUTeuLTiBuRanSUSESEI1e35 OLS wag IV wuinlemn endogeneity
bias Wuriili3s OLS WikamsUszanaesunawmienanavesnedeudwiniulunanfe Lemer
index feuivaud 0.10 windu Tusaeids IV Felsudtamn endogeneity bias udaliAszannves
Lemer index 11U 0.28 Fudurfideutsguaniinssmelnefisrunanionanlunismuun
swninmideeaniuddulaiifedenisuiudu inanisdseon venaniudanudninan
FuuseAvsveasuusngu cost shifter vasguasiusulaun duinadnanvosdulaiiife uasdas
wanwasugleroneslildunninnaudesiiivdiymean Fovmnonmndninanlussme
sulaiiFouaslaoianisogredesiimidrnndeauudediuivgidudnarsemsssualdawisa
naunusudnidsivesisemalngld Georaduamquiaivinliussmalnedsinamilenain
roudhegdlumsdseandrivisnianiivssmalnedduuisnisaanlunisdweendmmumnuiates
ndsaualunanndulaiide venmniudlefinsandanudanguueguasdnaviess GOP 7
wivsiwesdulaiideudmuiniiniesunaduauusodslsinuasznailabilduanseangud
agallfedfy Fwmuneaudrdinmiisavesinedninudusdniuichinovaussnonis
Wasuuwlawesnelsvesuslnaluduledide
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nansUszanaAaumsgUasnpuvieednmilerdwenveslnglussimadulaiiige

FuUsnu fulsdasy Fdasans pdulszand
(Ussinaindn) OLS \Y
In p;; constant 15.60 58.54
(Bulatiige) (21.86) (37.64)

InQ* 010 028"
(0.03) (0.09)
InGDE, -0.12 -3.55
(1.69) (2.95)
t -0.01 0.01
(0.02) (0.02)
£ 0.00" 0.00
(0.00) (0.00)
In PPI, 0.41 1.18
(0.49) (0.81)
In EXRID,, 0.08 -0.66
(0.32) (0.58)
R square 0.88 0.75
Sargan statistic | - 0.073
(p-value = 0.79)
Observations 51 51

NEme %, *, o uaaasgautudAgyneaii 0.90, 0.95 wag 0.99 ANany
dnavly O Wedulssavsrednuloavunnsgu
Bms oLS waz IV unisussanuAaunisguasdnaundelulsevadulaidideiios
AN Muusieiesiodmiuis v Usznousesuysmousnie GDP fiuiaieves
sulailide Muusunliunan dvisinguanvesdulaiide snsuaniasugdesonss
Shruandsugileneuy wasduilnninanveslne

Sg0LIsM

5.10 HaN1SUSLUINAIALN1SaUAIAANADADINVITEAINYBIUTEMALN

A5 5.10

Ussine
wanIHan1sUsTIuAIdNN1sgUasRALdonad1Imiludiesnvedlingly
Ussiaanizeuinmlaguansismsvszanauraumsnes OLS uas IV Muusaudldlunisussanm
mAednmisdesnvedingludianigowimiseglusuanaiiuseaansanss drufmannie
Y93auN1sUsznavaly Ysunudeeandinmiletveslngldansyeiusni GDP
ansgonin Mudsuunliunan dvdismidnvesansgensn uazdnsuanuasuneaansanigie

d v a
NENVINVDN

sUvaduAY lun1suszanudweds IV agliuwUsmavinilevesaunisdadusinusneusnidusa
o ° o W = } @ ¥ a v oa 1) a o
udsinseslledmsududsUsunudwandraunien suldun  GDP Muviasevesansgowsni fuds
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waltfuaan sydsadndnvosanigewini uazdnsuanudsuneaaniansgre;d NNt
sufssuvsmevenildlfiuimulsmaniieluaunisdndiefe suilsaduiavedny uagdns
LaniBsunsaansanssreum dsfednduiuusnay cost shifter vasUszinalng namsvadaudae
AadAveq Sargan UAY p-value WAy 0.89 ﬁﬂﬁmmsaaqﬂﬁ’hﬁ"sLLUimémﬁaﬁﬁmum%ﬂﬁﬁ
muduRusiv error term luaun1sguasdnaviae

=
AN 5.10
namsUszanumaunsguashardasedmildieanteing luussinaanizenini

Aauusnu fauUsdase Andusyans AduUsEans
(Uszmegund) OLS \
In p? (@av3§0WSNN) | constant -21.33 -29.67
(18.69) (30.06)
In Q" -0.08 017
(0.04) (0.57)
InGDP, 3.94 411
(2.12) (2.67)
‘ 0.06 0.07
(0.02) (0.04)
% 0.00 0.00
(0.00) (0.00)
In PPI,, -0.80 -0.84
(0.90) (1.13)
In PPI,, 0.35 1.75
(1.71) (3.84)
In EXRUS,, | 1.62 1.90
(0.56) (0.95)
R square 0.85 0.77
Sargan 3 0.02
statistic (p-value = 0.89)
Observations | 56 56

o w a

* k% X 46958AUNYEAUNISENR 0.90, 0.95 wag 0.99 ANa1RU

<

AUBLNA

'
a A

fuavlu () Weduussansaediudoauumasgu

s OLS waz IV unisussunumaunisguasinundellanigeiainuiesaunts
\Re7 Fuusiadesiiodmiuis IV Ussneudhedaudsnieuen Ao GDP  fiuviadeves
andgainint wunliunan dudsadrinvesanizaminiuasduife Snsuaniaoy
Aeaansiosl mdidnsuanidsuneaninoum wasduiinamdnanvessemelng
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nan1sUsERALandliiiuIdmmndanguuetaunisgUasinundeoUiuiudeendn
wilewestnellewihiy -0.08 uay 0.17 dmiUIs OLS wag IV mudidu Tnefirnuszanaainds OLS
fiduddameadn o seRuadediu 90% Tuwusfiandsznamldainds v Liflssfuivddyma
adaudegela namsUszaAwanandasngauisevdlngliisuamienainluns
dswondnuiivlufanszeusnusesitlaidesanamiuBanguiildannis oLs fidAnnie
10,08 uiieriifuddnadafn wardudinmanuBanguitldannis v asdiduduvindedauds
funguiguasAudfinunyssaanuildhifiivddymeadfudedila

Tuvhueudisafudmudninadulssansvesiuusngu cost shifter vesguiadusulaun
FrinadnanvesansgausnmuazdudshiliuansiinguiedeiifedAyneada ussegelsinu
wureduUsEansvewhulssnnuandsussnimeansuassiviiiy 1.62 uag 1.90 lnedisgdu
WedAty 99% uaz 90% d1m3UT5 OLS uag IV auadUT eI indaluy seimaduded
annmlndidssiuinmisivedineuazannsanaunuiuldi msidnsuanuioussninaeams
avsgriasUanas 1% wilinamdinisdeenvedneluanizeuinianannnnii 1% udaein
%’naiaaanfum5m§&1’nﬂu@lu’daﬁﬁmuazLﬂuﬂﬁaﬁﬁﬂﬁﬂszmﬂlmal:u'ﬁé’mwmﬁammﬂ’lums
Amuasinttavitetdseanludianszaiusn wazileRarsunmnuanguesaunisguasd
Aavdasie GDP fuTwwesanigewinudmuidimasudregifiowindu 3.94 uaz 4.1 dwmsuns
Ussanauideds OLS waz IV sudduuasiivdeddny o seiu 90% g Smnemininguasdse
Frmilerdewanvesingluanssersmilaubanduraudiags msdseeanirumilsrvesingluds
au%’gaL;J%mu"]%ﬁumiﬁmﬁdmﬁ&ﬁawaaﬁuazswalﬁmaaaw%gam%n%ﬁu%u

5.11 gamsussanaAaumsgUadauiesednidwenuessswalngluszmaueinila
lunsuszanuAtaunisguasAasudenatilidiesnveslngaziansanuaaniznain

wen3nnldiniu essnusvmedu ulaiife waransgensnt fuiumsinddndaning
\isadntesuasliminane dvuduisddyuesssmalngaatnueninilifodniliendszine
Suiile luvaeiivsenaioaunililddseendniidluguweninliudogslndshildguisduniuuszime
ng ﬁww%’u%’ay’alﬁmﬁmgaﬂ'wmia'aaaﬂLLasU%mmmsdqaaﬂ*ﬁnﬁ'waﬂwaﬁsﬁa 8-digit HS code
fio 10063020 lumsuszanariaunsguasApandeszimulsmufesiadesendniedingly
wersmldluguiiuanausust Tnefifauuseduneite Uiinadsesndnimadlnglugueninily cop #
whaSwewensmls shudswnliunm dilsmduinvesduds wasdnsuandsuusudnesd de
fednduduusngu cost shifter vesUszinaduiie dmiunsussanniies IV fudsuSunu
dweninilwedvessionidumuusmelulnedifusiedoslefofuysmeousniiogmenniloves
aun138uldun GDP fiuviaSesveneninld fuvsuuliunan duilsiadudnveduiie uasdns
wanAsunsudest Snvdisaniaiudsnsuenitliliegniwniiovesaunts Ae fuilsiaindn
yasUsznalng uagdhiuanidsuusuisoum dafiodndusiudsngu cost shifter sasuszinelng
NANINAROUAIANAUDY Sargan WUINAT pvalue WU 0.66 wansliiiuinduysindesiiof
il biflmuduiusiu eror term luaunisguasdaumde mssi 5.1 uanmanisyszana
Aaumsguasdnavdsnodnisdsesnvasingluussmaueninals
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A1519% 5.11
nansUszanamaumsgUasinwvienetmilsdwenveting luussineuewinild

FlUsnu uUsdasey AnduUszans duUszans
(Uszmeghingn) OLS \Y
Inp= (wowinlé) | constant 50.27 7371
(29.00) (44.26)
InQ* 0.12 1,05
0.12) (0.40)
InGDP,, 4.34 477
(1.71) (2.56)
t -0.05 0.09
(0.03) (0.05)
£ 0.00" -0.00
(0.00) (0.00)
In PPI, 0.06 6.05
(2.59) (4.61)
In EXRZA, | -1.01 0.82
(0.24) (0.36)
R square 0.74 0.42
Sargan - 0.20
statistic (p-value = 0.66)
Observations | 56 56

VanBLAg ¥, **, % udeeseeiutisdiAgnieadin 0.90, 0.95 uag 0.99 ARy
farlu O Wenduuszavsmodudsauunasg
38n15 OLS way IV unisussanuaaunisguasdansviisluuenimlidiiesaunisiien
fuUsiAsesiiodmsuds IV Uszneudeulsnouen fie GDP Auwiasaweueninild
fudsuualifung dvisiedudaveduis shsmaniasuusudiesd sudedns

al & i v ¥ a
LaNUALULIUARNBUIN LLab’ﬂ‘UUiqﬂq%NﬁC‘]?I@QU?%LVW{LWEJ

nan1sUsEInuAm AU angurasannIgUasrauvdedeUIinudsosndniwaslneiien
Winfu -0.12 uas -1.05 dw§Uds OLS uay IV audidy Seudinmduussansaléannis oLs i
Indauduasliumnaangusograiituddymeadi udddulssavsnldands Iv nduiidngannde
Wiy -1.05 wariiTeddnymneddn o seduaIdesiu 95% uaneitymn endogeneity bias vinlH
AUsznaesds OLs  seudhsewBeadilndmudinaunsevielififoddymaada ndsiten
FuszAvdvewulsUinudseendnilwedlnelieinds Iv nduilagannfewifu -1.05 wanei
Useindlneiisnnamilonaingann drussmalnsanufinunisdeendnidugueninlias 19
awvlismdnilsdseanifiugetuldia 1.05% wrogalsfimuilofansanadul ssaviveaiuys
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Adu cost shifter wasguistufie Avisaduanvesduliy uazsasuanwasuusudaod Anudnd
Foddmadnguiu uansisiuidusingsziswraniesaiagausnsdeandnisludman
LLEJﬂ%ﬂﬂG’\’%ﬁaam%mﬁumsLLﬁaﬁuﬁuﬁwaﬁqﬁdaaﬂmﬂﬂismﬂautﬁa%ammmmLmuﬁ'u%h'aﬁwae
Ingléfansiiuldanamubanduresguasunienasnauaniasuusudrogdiiniecuna iy
vanAnAY 0.82 FmEURE IV femnemnwhdaniugdvesduifeideuaasasyilidnilsdseen
maqémﬁaﬁswmQﬂaa%wzﬁﬂﬁ@ﬁim‘iuLLaw'%m’lsTLﬂSaulﬂﬁwL‘ﬁﬁnﬁamnﬁmﬁaLﬁawmmuﬁnﬁa
vodlnedsiliisatnilsdesnvasineanas

\fofinnsandranuBavguresguasdnandasio GOP  fuvinswawensnldudanudndl
iseamneiduuinuasilengatie 4.34 way 4.77 Snvnadafiduddnyneafia o sedumnuerdiu 95%
LAy 90% dm3UIE OLS wag IV anud iy wansiguasdrednilwvesusadlnefimsnevaussio
mswisuulasseldgunn msdweendnimedngluduenmlifdiunliufivzasgiviaeg
ynluswandmninseldvesssmanasnldiuunTiniudy



