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ABSTRACT
TE 142740

The primary purpose of this study is to investigate the potentials of production and
market as well as problems and obstacles of Oil Palm Farms in Krabi, Surat Thani and Chumpormn
Provinces in Thailand. This study applies descriptive method to explain market structure and a
Translog stochastic frontier production function approach to measure farm-specific technical
inefficiency using the 2001 farm-level cross-sectional survey data of Thai oil palm farms.

The empirical results indicate that there are four stakeholders in oil palm market (i.e.,
farmers, local traders, cooperatives and oil palm factories. Qil palm.factories have a primary role
in the market. Most farmers sold their products to cooperatives, while small farmers sold their
products to local traders. However, they received lower prices than those who sold to
cooperatives. Most farmers hired trucks to transfer their products to the market. In addition, the
results also indicate that the price of raw oil palm has a strong relationship with that of raw palm
oil in Bangkok market. The elasticity of price transmission was ciose to one indicating that the
efficiency of information system in the oil palm market is high. Moreover, the results provide
valuablc information on the levels and sources of technical inefficiency in Thai oil palm farms.

Policy implications are also introduced.





