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The objective of this thesis is to apply the activity-based costing in the manufacturing
of automotive parts and spare parts. This costing will give more accurate production cost.
The cost objects which were manufactured more than a half of all products are Electric
horn#1, Twin air horns, Marker light#3, Warning light#1 and Flasher. The first stage was
studying the traditional cost system and collecting the data. The next stage was the activities
and cost drivers identification and analysis. The next stage was analyzing the general ledger
to identify the resource costs. The last stage was tracing the usage of resource costs td

activities then link activity costs to products.

The results of analyses and identifications are 9 resources, 7 activity centers and 49
activities. The direct material and direct labor costs are from the traditional costing. The
overhead cost is allocated by activities using. After applying the activity-based costing, Twin
air horns was the product which had the most cost decrement. Marker light#3 had the most

cost increment. The new flasher cost is different at least from the traditional cost.





