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This research aims to study the effects of central bank communication on
financial market including stock market, bond market and foreign exchange
market. We considerltwo type of statements : official statements from the Monetary
Policy Committee (MPC) and Inflation Report. We consider official statements from
the Monetary Policy Cdmmittee (MPC) and classiify into three types: core inflation,
economic growth and future direction of monetary policy. Then we measure these
types by translating into codes. The results can be summarized as follows: (1)
BOT communication in these three types has statistical impacts in the bond market
covering both short-term and long-term bonds. (2) When considering the stock
market market, we find that BOT communication have significant effect on both
core inflation and future direction of monetary policy . However, when we separate
our data into two groups: when the MPC decide to change and decide not to
change its interest rate policy, we find that the three type of communication still
play a significant role (3) the foreign exchange market both onshore and offshore
react only the core inflation statement , but the reaction of the foreign market is
different when we study in two groups of data. The markets react to economic
growth and future direction instead. (4) We also test about the change in forecast
of core inflation and economic growth in 1 quarter, 1 year and 2 year ahead in

inflation reports and we find that the changes affect all the financial markets.





