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Local and international economic competition forces m&ny countries to
seek new markets abroad. Direct investment in Thailand is declining due to
world economic situation. In addition, several trade measures that prevent
Thailand from exporting goods causes foreign investors to be uncertain about
investing their money in Thailand but rather do it in our neighboring
countries. To ensure investors that their investments are secure, the objective
of this study is to analyze economic mmdicators that play vital roles for foreign
direct investmnent of each country and compare Thailand’s S.W.O.T. with
those of four countries: the Lao People’s Democratic Republic, Kingdom of
Cambodia, the Socialist Republic of Vietnam and the Union of Myanmar.
This study also forecasts direct investments in these countries from 2546-2550
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This study of economic indicators for direct investment in the countries
of Indochina and Myanmar, which is a kind of quantitative analysis, was
carried out by the method of multiple regression analysis to find factors that
affect the changes of investment, for example, balance of payment(BOP),
foreign exchange rate(EXC), consumer price index(CPI), gross domestic
product(GDP), loan interest(INT), and GDP of these countries.

The result of the study found that EXC followed by GDP and INT
mainly influenced the change of the foreign direct investment in Laos. The
analysis by S.W.O.T. found that Laos had to rely on Thailand as a seaport and
receive other trade benefits from European countries. Yet, there are still
obstacles caused by unpredictable changes in laws and by government control
through being a share holder in the investment.

The result of the study in Cambodia indicated that GDP and BOP
played influential roles on foreign direct investment. The S.W.0O.T. analysis
found that Cambodia had to depend on Thai products. The Thai baht currency
was widely accepted in businesses, but there was no tax payment equality
between local people and foreigners.

As for Vietnam, the study found that INT, followed by CPL, played a
vital role in the foreign direct investment. The S.W.O.T. analysis found that
the Vietnamese political system was stable. Food and basic need products
from Thailand were popular in Vietnam, but the governmental system could

not ensure imvestors that their investment would be secure.
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The study of Myanmar showed that EXC, followed by INT and BOP,
directly influenced the foreign direct investment. The S.W.O.T. analysis,
indiéated that Myanmar was an important gate to the sub-region and the
European continent. Border trade between Thailand and Myanmar could make
a huge sum of money. However, problems from minority groups and lack of
national stability caused limited investment.

it was learnt from the investment forecast of these four countries that
the foreign direct investment has grown very little. The socialist political
system and lack of stability make both Thai and foreign investors uncertain

about investing their money in these countries.
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