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The recent economic crisis in Thailand had serious impacts on

enterprises of various sizes. Large enterprises, in particular, encountered

severe problems which had a broad impact both on the economy and on

society in general. However, Small and Medium Enterprises (SMEs) survived

the crisis, the sheer number, variety, and agility of such enterprises helping

many of them through this critical period. It is that phenomenon of SMEs that

1s the focus of this study.

If the government would focus on promoting SMEs or reducing the

problems they face, thereby enhancing their competitiveness, SMEs could

prove to be one of the main means of resuscitating and developing the Thai

economy to ensure that it is both stable and sustainable in the future.
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This study of the role of SMEs in the Economic Development of
Thailand revealed that the Thai government has been promoting SMEs, by .
first including them in the 4th National Economic and Social Development
Plan (B.E. 2520-2524), as part of the overall policy of industrial development.
In the 8th National Economic and Social Development Plan (B.E. 2540-2544),
following the crisis, policy of promoting SMEs became much clearer and
more tangible. Government support has resulted in continuity in terms of
economic growth, reflecting by the Gross Domestic Product, with the total
value of SMEs accounting for almost half that of the total number of
enterprises. Moreover, Thailand as a high country in terms of economic
development, with many strong points in its favor.

However, SMEs still face problems in carrying out their business. This
might be due to the government’s policy, which 1s unable to respond to the
total needs of the private sector, the lack of the requisite knowledge and
capability to sustain business growth, and the lagging of production and
servicing technology of the private sector.

The development of SMEs is a critical issue that needs to be resolved
both through government policy and the performance of the private sector,
thereby ensuring that SMEs are able to attain a sustainable level of economic

growth.
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