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ABSTRACT

Thematic Paper’s Title  Factors Determining SME Credit Volume: A Case

Study of the Thai Military Bank, Public Company

Limited
Student’s Name Mr. Thos Osathanugarh
Degree Sought Master of Economics
Academic Year 2549
Advisory Committee
1. Assoc. Prof. Dr. Grai Pho-ngam Chairperson

2. Assoc. Prof. Eakkasit Techakaistyawanich

This study was undertaken to identify the factors that determine the
credit volume for small and medium enterprises at commercial banks. The
Thai Military Bank, Public Company Limited was chosen as a representative
case. Information on several variables gathered from reports covering the
period from January 2001 to December 2003 was analyzed using the Ordinary
Least Squares {OLS) method to quantify the correlation of each variable with
the monthly data. At present, SMEs as a group face several difficult problems.
Due to their size, they generally have limited marketing experience and depth,
yet they have had to expand their horizons to the international market. But
their lack of knowledge, limited capital reserves, non-standard accounting

systems, largely unskilled labor and family owners fearful of losing control

(6)



but without the modern management tools necessary for growth, have held
them back. Since 1998, though, the Thai government has actively tried to
assist SMEs with financial support, research and development, and business
management and marketing expertise. In addition, large private sector firms
have been encouraged to cooperate with SMEs in an effort to help them
overcome their problems and obstacles.

This study found that the credit volume at the Thai Military Bank going
to SMEs could be correlated with certain determined factors, such as the
bank’s previous year’s deposits and other financial elements.

The Thai Military Bank’s loan volume, though, correlates inversely to
SME credit and does not track the same determined factors. The study
determined, through analysis, that it was the government’s intense promotion
of SMEs as a macroeconomic stimulus that had led to the Thai Military
Bank’s overall loan volume being out of accordance with hypothesis.

Finally, it was found that the cash reserves of the Thai Military Bank
had a direct correlation with SME credit volume, but that, too, was not in

accordance with determined hypothesis.
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1 wa. Wou SMEs INT D BOR FUND LR
2544  UNIIAN 327.13 850 270,658 32,658 36,102 2,100
auATAUE 42052  8.00 279,904 32,329 36,102 2,100
IREHY 627.67  8.00 278,676 32,540 36,102 2,100
B0 813.87  7.75 282,576 30,383 36,102 2,100
WOHAIPN 114261 7.75 287,965 27,577 36.102 2,100
NguInu 1,762.02  7.75 295,620 27,564 36,475 2,100
AINGIAN 2,12253 175 293,804 27,564 36,475 2,100
AN RGH 2,651.13 775 297,539 27,564 36,475 2,100
vy 335713 775 297,722 27,564 36,475 2,100
AMIAY 3,92433 775 300,371 27,564 36,475 2,100
woAINIU 451522 175 300,510 27,564 36,475 2,100
ATRRLT! 493263  7.50 300,894 27,564 36,475 2,100
2545 WNSIAN 519985  7.50 304,610 27,564 36,675 2,100
AuNAUT 565621  7.25 307,431 27,564 36,672 2,100
Tuan 627165 725 310,924 27.564 36,672 2.100
SR 6,538.42 725 312,049 27,564 37.690 2,100
WOHAIAN 6,887.44  7.25 310,127 26,564 36,752 2,100
Nguiou 738681 725 314,417 26,564 36,748 2,100
NINRIAY 7,808.67  7.25 323,779 26,564 36,748 3,000
damaw 797502 725 335.739 26.564 36.748 3,000
Auyeu 8,461.99  7.25 322,817 26,564 36,748 3,000
AaIn 8,727.99  7.00 317,825 26,564 36,748 3,000
NYAINIGY 897559  7.00 317,259 26,564 36,748 3,000
ATRULPY 9,188.53  7.00 322,070 26,564 34,348 3,000
2546 HNSIAN 9,500.13  7.00 324,921 26,564 34,622 3,500
ANATAUS 9,891.12  7.00 324,710 26,564 34,622 3,500
TTRLEY 10,405.14  6.75 319,278 26,564 34,622 3,500
STpYR LN 1077352 6.75 316.946 26.564 34,622 3,500
HWHHAIAY 11.384.46 6.75 317.022 26.564 1646 3.500
Hguisu 12,209.57  6.50 317,776 26.564 34.646 3,500
nINGIAL 12,008.73  6.00 315,099 26,564 33.817 3,500
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e Aau SMEs INT TD BOR FUND LR
damnu 13,686.39 600 310,066 26,564 33,817 3,500
fueiou 1414426 600 309789 26,564 33,817 3,500
fanu 1457450 600 305697 26,564 46,694 3,500
neednou 1496418 600 310047 20,564 46,694 3,600
funau 15341.71 600 322239 7,287 43,094 3,600

A7, 1. 0 71952311 2544, Tae 5155 Ine 9180 (Ua), 2545,

ATUNNI: QUAS,

2. 90 w5z 313) 2545, Taw 5191305 1w 9108 (UHIFY), 2546,

AFINN: GUAN.

3. 00 71e0uYsed11) 2546, Taw 5UIA1INHIT Ine 3108 (uH1w), 2547,

NFUNNI: JLAT,

4. 90 davwendoug, Tas suimsuvsdszmelne, 2546, fuile 15

FINAW 2546, 910 http://www.bor.or.th
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Dependent Variable: SME
Method: Least Squares
Date: 01/10/02 Time: 00: 50
Sample: 2544: 01 2546: 12

Included observations: 36

Variable Coefficient Std. Error t-Statistic Prob.
C 11885.33 7750.122 1.533567 0.1356
INT -4361.807 460.5597 -9.470666 0.0060
D 0.059448 0.014181 4.192130 0.0002
BOR -0.000936 0.053890 -2.317361 0.0086
FUND 0.118981 0.061062 1.948535 0.0608
LR 1.468262 0.445054 3.299065 0.0025
R-squared 0.970261 Mean dependent var 7348.851
Adjusted R-squared 0.965305 S.D. dependent var 4533.486
S.E. of regression 844.4377  Akaike info criterion 16.46623
Sum squared resid 21392253  Schwarz criterion 16.73015
Log likelihood -290.3922  F-statistic 195.7564
Durbin-Watson stat 1.836613  Prob(F-statistic) 0.000000
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1995 218 1,489 407,518 1,802,358
1996 237 1,726 633,543 2,435,901
1997 138 1,864 287,092 2,722,993
1998 11 1,875 33,250 2,756,243
1999 30 1,905 77,348 2,833,591
2000 177 2,082 534,330 3,367,921
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1986-1991 447 407.731
1992 517 494.637
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1986-1991 447 407,731
1992 517 494,637
1993 656 705,267
1994 800 986,262
1995 882 1,198,068
1996 967 1,638,021
1997 963 1,689,118
1998 876 1,524,689
1999 780 1,327,400
2000 899 1,723,057
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