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Small and medium size enterprises have played an important role in
the economic development of Thailand because they are supporting
industries which produce materials and parts for the linking large industries.
Furthermore, these small and medium size enterprises are also the main
source of employment that can support more than half of labors in Thai
industrial sector. More than 120,000 small and medium size factories that
spread all across every region in Thailand have helped reduce the
congestion of population resulted from growth in the cities. The large
numbers of small and medium size enterprises also lead to the utilizing of
regional resources and help provide prosperity and growth to the rural arca.
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In the past, however, entrepreneurs of the small and medium size
enterprises had not get sufficient support from the government and had to
face with tremendous problems during the time of economic crisis. The
serious obstacles facing these entrepreneurs were lack of circulating capital,
problems in production process and lack of marketing experience. Many
small and medium size industries had to close temporally or even
permanently as a result of the crisis. Fortunately since the mid 1998 the
government has realized the importance of the small and medium size
mdustries and provided them with more support such as the establishing of
fund for the development of small and medium enterprises and set urgency
measures to provide them with financial support.

The study found that financial crisis and economic recession that hit
the country in 1997 had severely affected the small and medium size
enterprises so that many firms had to close and lay out their labors.
However, after the government has provided support and development
many of these industries could adjust themselves to reach higher industriai

standard and create more employment.
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