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The objective of this research is to analyze the impact of BOI Policy No. 3/2544
on the Upper-Northeastern of Thailand. it is started from identifying the areas and
industries affected by BOl-incentives . Then the labor market changes, before and after
being granted BOI incentives are analyzed.

it begins with data collecting process which several related data such as Gross
Domestic Product (G.D.P) and employment rate are collected. The characteristics of
industry sector in the upper northeastern area are analyzed to identify the province that
has the highest concentration resulted by BOl-incentives based on the number of
factories and workers as well as investment value. To find the results, the statistic
methods, which are crosstab and correlation are performed.

In conclusion, Mahasarakham province gets the most industrial impacts from the
BOI incentives because of additional incentives from the province itself and the large
number of labor surplus. Several garment industries applied for BOI incentives and
established their production factories in this province. On labor demand-side, those
factories require semi-skilled workers with at least elementary school education. However,
from focus group interview, the current workers in those factories are 25 - 31 years old
women with elementary and high school level. They live in the commuting distance from
the factories, and get 154 baht per day. Unfortunately, there are still more than 3,000
available jobs waiting for the workers because the spatial limitation of labor force and the
low competitiveness of wage comparing with the other industrial location in Thailand. As
the result, Mahasarakham province has the problem of labor shortages in the garment

industry.
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