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ABSTRACT

This study aims to identify factors affecting foreign direct investment of Chinese
enterprises in the textile industry in Thailand and to study the influential extent of each factor,
using Dunning's Eclectic Theory. The population of the study are 119 Chinese companies in the
textile and garment industry in Thailand. The data is collected using questionnaires modified from
previous studies. Hypotheses of the study are tested using Chi-Square and Pearson Correlation.
Most of the respondents are autonomous investment. Their original investment sizes are less then
1 million bath, and currently between 1-10 million bath. Their operational periods are more than
5 years. The factories are mostly located in Bangkok. Moreover, most of them are weaving
products mainly selling to domestic customers. The result of hypotheses testing shows that the
internalization incentive advantage influences the foreign direct investment with 0.99 level of
confidence. Location-specific advantage also influence the form of investment with 0.99 level of
confidence. The results also reveal that factor most affecting foreign direct investment of Chinese
enterprises in the textile industry in Thailand is the ownership-specific advantage, with

internalization incentive and location-specific advantage are second and third most important.
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